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BUY
Score 84 / 100

Reaffirmed

PRICE (7 AUG) 12-MO TARGET IMPLIED UPSIDE MARKET CAP FWD P/E

$223.96 $310 +38% $5.42T ~23x

Investment Summary
NVIDIA has risen 5.6% since this coverage was last published on 23 July 2026, from $212.06 to $223.96, and the move
deserves attention less for its size than for its cause. The stock posted its largest weekly gain in more than a year in the
first week of August on two developments that speak directly to the variable this franchise is most exposed to: SpaceX
confirmed it will build its AI compute on the forthcoming Vera Rubin platform, and the four largest hyperscalers used
their own results to raise capital-spending plans rather than temper them. Amazon guided to roughly $220 billion of
2026 capital expenditure and Alphabet lifted its full-year figure to approximately $200 billion, both citing
supply-constrained cloud capacity. The industry estimate for 2026 hyperscaler capital spending has moved from about
$700 billion at the time of the prior report toward the $775–800 billion range, with sell-side work now pointing above $1
trillion in 2027.

That matters because the prior report identified a hyperscaler spending pause — not a competitor's chip — as the most
likely trigger for a de-rating. In the three weeks since, the evidence has moved in the opposite direction. A second
constraint has also loosened: following the January 2026 shift to case-by-case licensing, H200 shipments to China have
formally begun, though officials describe current volumes as trivial and a U.S. security-review step now sits in the
shipping path. China has moved from a binary regulatory block to a slow, capped and administratively burdened
channel — still not in guidance, but no longer a closed door.

Against that, one genuinely new bear argument has emerged since the last report. NVIDIA is assembling a programme
of AI-related deals and investments reported at more than $750 billion, of which the latest instance is a commitment of
up to $3 billion for roughly a 20% stake in Lancium, the Blackstone-backed power developer behind the Abilene
Stargate campus. Taken individually each transaction has an industrial logic, most obviously securing the electricity and
data-centre capacity without which GPUs cannot be deployed. Taken together they invite the criticism that a portion of
NVIDIA's demand is being financed by NVIDIA, and that the resulting revenue is therefore less independent than it
appears. This is not yet a quantified problem, but it is a real change in the shape of the bear case and it deserves
monitoring rather than dismissal.

The valuation has barely moved. At $223.96 the shares trade at roughly 23x forward earnings against approximately
21x three weeks ago, because analyst estimates rose alongside the price. Consensus targets have migrated upward in
the same period, from a $276–304 average to roughly $302–317 across 61–69 covering analysts. The rating is
therefore reaffirmed at Buy. What has changed is the trade plan: the $195–205 accumulation zone published in July has
been left behind and is no longer a realistic instruction, and the $174 stop that sat below the April base is now 22%
away and too wide to function as risk control. Both are reset below.

What Has Changed Since 23 July
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This report exists because published price levels age, not because the company has reported. The most recent results
remain those for the April quarter (Q1 fiscal 2027); the next print, for the July quarter, is scheduled for 26 August 2026
after the close. No earnings call has taken place in the interval, so no new transcript exists to review. The table below
isolates what has actually moved.

Item 23 July 2026 8 August 2026 Read-through

Share price $212.06 $223.96
+5.6%; largest weekly gain in over a year in
early August

Market cap ~$5.1T ~$5.42T Regained the most-valuable-company position

Forward P/E ~21x ~23x
Multiple barely re-rated; estimates rose with the
price

Consensus target $276–304 $302–317 Sell-side raised targets across 61–69 analysts

2026 hyperscaler capex ~$700B ~$775–800B
The core demand variable moved favourably,
not adversely

China / H200 Regulatory limbo Shipping, capped
Case-by-case licences live; volumes described
as trivial

Circular-financing
debate

Not material Active
$750B deal programme; $3B Lancium stake
the latest instance

Competitive news MI400 pending AMD buys Taalas
Inference-ASIC front opens; NVIDIA holds
Groq assets

RSI (14) ~56 64.4 Momentum stronger; not yet overbought

Do the Published Levels Still Hold?
Partly. The $255 first take-profit remains 13.9% above the current price and is untouched, and the thesis that supported
it is intact. The accumulation instruction is not. July's ideal buy range of $195–205 now sits 8–13% below spot and was
never filled — the July low of $190.01 on 29 July did briefly enter it, but the subsequent breakout has carried price well
clear. Continuing to publish it would leave a reader waiting for an entry that requires a meaningful drawdown to reach.
The $174 stop is similarly stale: struck below the April base when the shares were $212, it is now 22% below spot,
which is wider than the 18% risk budget it was designed to express and wider than the current price structure requires.
Support has migrated upward with the trend, and the levels move with it.

Evaluation Framework — The Variables That Drive Returns

Driver Why it matters over the next 1–2 years

1. AI data-centre demand and
hyperscaler capex

Roughly 90% of revenue is Data Center. The capex trajectory has been revised up to
$775–800B for 2026 with 2027 estimates above $1 trillion, which strengthens the demand leg of
the case relative to three weeks ago. A digestion phase remains the primary bear trigger.

2. Gross-margin durability
Margins near 75% are historically extreme. Holding them through the Rubin ramp and against
intensifying inference competition is essential to the earnings trajectory the multiple assumes.

3. Product-cycle execution and
supply

Vera Rubin enters full production in the second half of 2026, with the first rack already running
at Microsoft Azure and SpaceX committed as an exclusive platform user. Advanced CoWoS-L
packaging remains the binding supply constraint.

4. Competitive share retention
Share has fallen from roughly 92% in 2023 to an estimated 80–85%. AMD's Taalas purchase
opens a fixed-function inference front alongside MI400 and hyperscaler custom silicon; the
CUDA and systems moat is the defence.
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Driver Why it matters over the next 1–2 years

5. Demand independence and
financing structure

New to this framework. With a reported $750B of investments and commitments across
customers, neoclouds and now power infrastructure, the degree to which reported demand is
independent of NVIDIA's own balance sheet has become a live question for the multiple.

Company Snapshot & Key Statistics

Metric Value Metric Value

Last price (7 Aug 2026) $223.96 Market capitalisation ~$5.42 trillion

Day change +2.27% Shares outstanding ~24.22 billion

52-week range $164.27 – $236.54 Beta 2.21

TTM revenue ~$253 billion Net cash position ~$40.4 billion

P/E (trailing) ~33.5x Debt / equity 0.07

P/E (forward NTM) ~23x Return on equity 114%

FY2026 revenue growth +65% Return on invested capital ~105%

FY2026 free cash flow $96.6 billion Gross margin (latest Q) 75%

Next earnings date 26 Aug 2026 (post-close) 52-week price change +22.9%

Price and volume from Alpha Vantage (authoritative quote, 7 August 2026 close). Fundamentals from company filings, StockAnalysis.com and
GuruFocus; figures rounded. NVIDIA's fiscal year ends in late January, so fiscal 2027 covers calendar 2026.

1. Business & Competitive Position
NVIDIA designs the accelerated-computing platforms on which modern artificial-intelligence models are trained and
served. Data Center accounts for roughly 90% of revenue, split between compute (Blackwell and Blackwell Ultra
systems today, Vera Rubin from the second half of 2026) and networking (NVLink, Spectrum-X and InfiniBand fabrics
that bind thousands of accelerators into a single training cluster). Gaming, Professional Visualization and Automotive
are strategically secondary.

The durable advantage remains the vertical integration of the whole stack rather than any single chip: a
one-to-two-generation silicon lead, rack-scale system designs with interconnect bandwidth rivals struggle to match, and
the CUDA software ecosystem built over nearly two decades. That software layer is why hyperscalers continue to buy
NVIDIA while simultaneously designing their own accelerators — migrating a production workload off CUDA is
expensive, slow and risky.

One dimension of the business has changed character over the past several months and is worth stating plainly.
NVIDIA is no longer purely a supplier; it is increasingly an investor in its own demand chain. The Lancium commitment
of up to $3 billion for roughly 20% of a power developer, with a further $1 billion contingent on grid connections, follows
stakes and commitments across model developers, neocloud operators and now electricity infrastructure. The industrial
rationale is sound: power and land, not wafers, are the emerging bottleneck on deployment, and an accelerator that
cannot be energised generates no revenue for anyone. The investment consequence is that assessing demand quality
now requires looking through the financing structure as well as at the order book.

2. Industry & Market
The AI accelerator market remains in the steepest phase of a multi-year capital-spending cycle, and the July–August
reporting season raised rather than lowered the trajectory. Amazon guided to roughly $220 billion of 2026 capital
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expenditure, Alphabet lifted its full-year figure to approximately $200 billion, and Microsoft and Meta reiterated elevated
commitments; each described cloud capacity as supply-constrained rather than adequately provisioned. Aggregate
hyperscaler capital spending for 2026 is now generally estimated in the $775–800 billion range, against roughly $700
billion three weeks ago, with 2027 estimates above $1 trillion. Sovereign AI programmes add more than $30 billion
annually on top.

The central debate has not changed — durability, not direction — but its terms have shifted. Where the sceptical case
previously rested on the prospect of a digestion phase, it now rests more on the question of who is paying and with
whose money. Spending of this magnitude has historically produced pauses, the return on invested AI capital for many
buyers remains unproven, and the growing web of vendor investment makes the demand signal harder to read cleanly.
For a one-to-two-year view the sustainability of hyperscaler capital expenditure is still the variable that matters most,
and it currently reads well.

3. Financial Analysis
The financial profile is unchanged from the last report because no new results have been published. Fiscal 2026, ended
January 2026, delivered revenue of $215.94 billion, up 65%, and the April quarter opened fiscal 2027 at $81.6 billion, up
85% year over year and 20% sequentially. Data Center compute reached a record $60.4 billion and networking $14.8
billion, the latter up 199% as rack-scale systems pull ever more interconnect content per accelerator. Gross margin was
75% and guided to hold near that level; fiscal 2026 free cash flow was approximately $96.6 billion on $102.7 billion of
operating cash flow, and return on equity stands at 114% with return on invested capital near 105%.

The balance sheet carries roughly $40 billion of net cash against a 0.07 debt-to-equity ratio, which is what makes the
investment programme discussed above financeable without leverage. An $80 billion buyback authorisation provides a
further support to per-share figures. The dividend is nominal; the return case is capital appreciation and
repurchase-driven earnings growth.

The July quarter is guided to approximately $91 billion plus or minus 2%. Consensus has drifted above the guide, to
roughly $91.8–93.6 billion of revenue and $2.08–2.13 of earnings per share, with Data Center revenue expected above
$80 billion. That gap between guidance and consensus is the practical definition of the event risk attaching to 26
August: management's own number is no longer the bar.

Item Value Read-through

Revenue, latest reported quarter $81.6B +85% YoY, +20% QoQ; April quarter (Q1 FY2027)

Q2 FY2027 guidance ~$91B ±2% Assumes zero China data-centre compute

Q2 FY2027 consensus revenue $91.8–93.6B Street sits above the guide — the real bar

Q2 FY2027 consensus EPS $2.08–2.13 Reports 26 August, after the close

Data Center compute (latest Q) $60.4B Core AI training and inference engine

Data Center networking (latest Q) $14.8B +199% YoY; rack-scale interconnect pull-through

Gross margin 75% Extreme; guided to hold near current level

FY2026 revenue $215.9B +65% YoY

FY2026 free cash flow $96.6B ~45% FCF margin; funds buybacks comfortably

Return on equity / ROIC 114% / ~105% Capital efficiency far above peers

Net cash ~$40.4B D/E 0.07; funds the investment programme unlevered
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Item Value Read-through

Buyback authorisation $80B Supports per-share earnings growth

Order backlog (Blackwell + Rubin) ~$1.0T Through 2027; unusual multi-year visibility

4. Competitive Landscape
NVIDIA still commands an estimated 80–85% of data-centre AI accelerator revenue, down from roughly 92% in 2023.
The development of the past three weeks is AMD's acquisition of Taalas, a Toronto startup whose chips hardwire a
single model into silicon and which claims throughput of 16,960 tokens per second on its target model. The claimed
multiples against general-purpose GPUs should be treated as vendor figures on a narrow workload rather than as a
like-for-like comparison, and the approach carries an obvious fragility: a chip etched for one model is stranded when that
model is superseded, which in the current release cadence can be months. The strategic signal is nonetheless real.
Inference, not training, is where the volume is heading, and fixed-function silicon is a credible way to attack it on cost per
token. NVIDIA is not unaware — it acquired Groq's assets for $20 billion some seven months ago, which addresses the
same thesis from the incumbent side.

Player Position Threat level and note

NVIDIA 80–85% share
Incumbent; CUDA, NVLink and systems moat; one-to-two generation
lead; Groq assets cover inference ASICs

AMD (Instinct + Taalas) ~10% share
Moderate to high: MI400 with HBM4 arrives end-2026; Taalas adds a
fixed-function inference angle

Google TPU Captive / cloud-only
High and structural: Ironwood v7 at gigawatt scale caps NVIDIA's share of
Google spend

Amazon Trainium Captive
Moderate: cost arbitrage on internal AWS workloads; AWS capex still
rising in absolute terms

Microsoft Maia Captive
Moderate: early stage; Azure is running the first Vera Rubin rack in
parallel

5. Management & Capital Allocation
Founder-chief executive Jensen Huang has run NVIDIA for more than three decades and has repeatedly made large
early bets — CUDA, data-centre GPUs, networking through Mellanox — that took years to justify and now define the
franchise. Guidance has been consistently conservative relative to actuals through this cycle, which is the strongest
available evidence for the credibility of the $91 billion July-quarter guide and the $1 trillion backlog disclosure.

Capital allocation now warrants closer scrutiny than it did a quarter ago. Heavy reinvestment in research and supply
commitments, an $80 billion buyback authorisation and no reliance on leverage are all sound. The reported $750 billion
programme of ecosystem investments is a different matter: it is defensible as securing the power, capacity and model
demand on which accelerator sales depend, and it is affordable against roughly $97 billion of annual free cash flow and
a net cash balance sheet. But it also means an increasing share of the demand NVIDIA reports has a financial
relationship with NVIDIA behind it. The discipline to watch is whether these stakes remain minority, strategic and
separable, as the 20% Lancium position is, or whether they drift toward underwriting customers who could not otherwise
buy. Key-person dependence on Huang remains the principal governance watch-item.

6. Growth Drivers
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Catalyst Likelihood Impact Note

Vera Rubin ramp (H2 2026
into 2027)

High High
Full production confirmed; first rack live at Azure; SpaceX
committed as an exclusive user

Sustained hyperscaler capex High Very High
Raised to ~$775–800B for 2026; above $1T estimated for 2027.
Upgraded from medium-high

Inference demand inflection High High Always-on inference broadens and lengthens the demand base

Sovereign AI (>$30B/yr) Med-High Medium
National compute programmes diversify the customer mix away
from US hyperscalers

China H200 volumes Medium Medium
Licences now granted case-by-case and shipping, but volumes
trivial and capped; upgraded from low-medium

Networking attach growth High Medium
Rack-scale systems pull more NVLink and Spectrum-X content
per accelerator

26 August print High Medium
Near-term catalyst in both directions; consensus sits above the
company guide

7. Risk Assessment

Risk Probability Severity Note

AI capex digestion / air pocket Med-Low Very High
Still the dominant risk, but probability reduced: hyperscalers
raised rather than trimmed plans in the July season

Circular financing / demand
quality

Medium High
New. $750B of deals invites the charge that reported demand
is partly self-funded; a multiple risk before it is an earnings risk

Competitive share erosion Med-High High
Custom silicon, MI400 and now fixed-function inference ASICs
chip at share and eventually pricing

Event risk at the 26 August
print

Medium Medium
Consensus above guidance into a stock that has just run 12%
in a week

Valuation / de-rating Medium High
Multiple embeds continued execution; sentiment shifts are
swift and beta is 2.21

Customer concentration Medium High
A few correlated buyers who are also would-be competitors
and, increasingly, investees

China / export controls High Low-Med
Severity reduced: the channel is open but capped, tariffed and
security-reviewed

Supply / CoWoS-L packaging Medium Medium
Advanced-packaging bottleneck can cap shipments near term;
power and land now bind as well

Gross-margin normalisation Med-High Medium
75% margins are unlikely to be a permanent ceiling as
inference competition scales

8. Valuation
For a hyper-growth franchise with negligible leverage, forward earnings and free-cash-flow multiples remain the most
informative lenses; a formal discounted cash flow is too sensitive to terminal assumptions to carry the conclusion and is
used here only as a sanity check. At $223.96 the shares trade at roughly 33.5x trailing and approximately 23x
next-twelve-month earnings, against 32x and 21x respectively three weeks ago.
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The important observation is how little the forward multiple expanded relative to the price. A 5.6% share-price gain
produced roughly two turns of forward multiple, which means estimates rose materially over the same period —
consistent with the capital-spending revisions described above and with the migration of consensus targets from a
$276–304 average to roughly $302–317. On GuruFocus data the forward multiple of about 24x sits some 19% below
the semiconductor industry median near 30x, which is an odd place for the sector's fastest-growing and most profitable
constituent to trade and reflects the market pricing cyclicality rather than deterioration.

The tension is unchanged and should not be understated: those forward estimates themselves assume the
capital-spending cycle holds. The multiple is reasonable only if the earnings trajectory is, and in a bear scenario both
compress together. On balance the shares screen fairly valued to modestly undervalued against the base case, with the
caveat that the distribution of outcomes is unusually wide.

Method Basis Implied value Verdict

Forward P/E ~23x NTM EPS $290–320 Undemanding versus growth

Trailing P/E ~33.5x TTM EPS ~$224 (spot) Full but not extreme

FCF yield ~1.8% on TTM FCF Rising rapidly Supports the $80B buyback

Sector-relative ~24x vs ~30x median ~19% discount Cheap for the growth on offer

Analyst consensus 61–69 analysts $302–317 avg Strong Buy; raised since July

PEG Fwd P/E ÷ growth <1 Attractive if growth holds

9. Market Sentiment
Sell-side sentiment is overwhelmingly positive and has strengthened. Across 61 to 69 covering analysts the consensus
is Strong Buy to Buy with an average twelve-month target in the $302–317 range, a low of $180 and a high of $500.
Short interest remains negligible and institutional ownership is deep and stable. Options activity around the 7 August
session was heavy at 3.9 million contracts traded against 14.64 million open interest, consistent with positioning ahead
of the 26 August print.

Near-universal bullishness three weeks before an earnings report, in a stock that has just recorded its best week in over
a year, is itself a caution flag. Expectations are elevated, consensus revenue sits above management's own guide, and
the market's tolerance for anything short of a raise is correspondingly thin. This argues for staged entry rather than a
single commitment ahead of the print.

10. Technical Analysis
Indicators below are computed in code from the daily price series through the 7 August close. The setup has
strengthened materially since the previous report. NVDA broke decisively above the $215 resistance identified in July,
gapping through it on 3 August and extending to $224.76 intraday on 7 August, and now trades above its 20-, 50- and
100-day averages, which are stacked in bullish order and clustered tightly between $202 and $207. That cluster is the
first meaningful support and defines the new accumulation zone. RSI at 64.4 has risen from roughly 56 and is strong
without being overbought, while MACD has expanded to +3.05 against a +0.55 signal with a histogram of +2.5 — a
clean and widening bullish configuration rather than a fading crossover.

Two caveats. The 200-day average cannot be computed from the available 100-session series and is not estimated
here; the primary uptrend is instead inferred from price sitting 11% above the 100-day average and 36% above the
March low. And average true range of $7.64, or 3.4% of price per day, means roughly a $15 daily two-way range is
normal — stops set inside that band will be taken out by noise. Technicals inform entry timing only and never override
the fundamental case.
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Indicator Value Signal

Last close (7 Aug 2026) $223.96 5.3% below the 52-week high of $236.54

SMA 20 / 50 $206.82 / $206.07 Price above both; averages converged and rising

SMA 100 / 200 $202.08 / not computed Above the 100-day; 200-day needs a longer series

EMA 20 / 50 $207.89 / $205.75 Bullish stack; confirms the early-August breakout

RSI (14) 64.4 Strong, not overbought; up from ~56 in July

MACD (12,26,9) +3.05 vs signal +0.55 Histogram +2.5 and widening

ATR (14) $7.64 (3.4%) High volatility; size positions accordingly

Volume, 20d vs 50d 127.2M vs 147.1M Breakout on below-average volume — mild caution

Support / resistance $206–212, $190 / $236.54 Buy zone now $205–215, raised from $195–205

Computed from 100 daily sessions (17 March to 7 August 2026) using the project technicals script. The 200-day simple moving average is reported
as not computed rather than estimated, in line with the available data.

Investment Scorecard

Component Score (1–10) Comment Change

Business Quality 10
Best-in-class franchise, 75% gross margin, ~90% Data
Center mix

—

Financial Strength 10
$40B net cash, 114% ROE, ~$97B free cash flow, $80B
buyback

—

Competitive
Advantage

9
CUDA and systems moat; Groq assets answer the
inference-ASIC threat

—

Management 9
Elite execution and conservative guidance; investment
programme needs watching

—

Growth Potential 9
$1T backlog, capex revised up, Rubin ramp; law of large
numbers caps the score

—

Valuation 6
~23x forward still reasonable; ~33.5x trailing full after the
run

—

Risk (higher = safer) 6
Capex risk receded; circular-financing risk added. Net
unchanged

—

Technical Setup 8
Broke $215 resistance; MACD widening, RSI 64, above
all computable averages

+1

Overall Investment Score: 84 / 100 (previously 83). Weighted composite — Business Quality 15%, Competitive
Advantage 15%, Growth 15%, Valuation 15%, Financial Strength 12%, Risk 12%, Management 10%, Technicals 6%.
Only the technical score moved, reflecting the early-August breakout. Growth and Risk were each examined for a
change and left unmoved on the reasoning that the improved capital-spending outlook and the new demand-quality
question broadly offset within their respective categories. Elite quality, financial and growth scores continue to be
tempered by a full-but-fair valuation and an elevated risk profile, which is why the rating remains Buy rather than Strong
Buy.
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Recommendation & Trade Plan

RATING: BUY — REAFFIRMED Levels reset upward • 12–24 month horizon

The recommendation is unchanged at Buy, and the reasoning behind it has strengthened rather than merely persisted.
The single largest risk identified three weeks ago — a hyperscaler spending pause — was tested during the July
reporting season and the four largest buyers raised their commitments instead. China has moved from closed to
narrowly open. The forward multiple absorbed a 5.6% price gain with only about two turns of expansion because
estimates rose alongside. Against that, a new demand-quality question has entered the debate and the shares now
carry event risk into a 26 August print where consensus sits above the company's own guide.

What changes is the trade plan. The published $195–205 accumulation zone is no longer reachable without a material
drawdown and is retired; support has migrated to the $206–212 band where the 20-, 50- and 100-day averages now
cluster, and the buy range is raised to $205–215. The $174 stop is retired as too wide at 22% below spot and is raised
to $186, which sits below the 29 July swing low of $190.01 and roughly five average true ranges below the current price
— wide enough to survive normal volatility, tight enough to function. The first target holds at $255. The second is raised
from $300 to $310 to track the migration of consensus. Given the print in eighteen days, entry is best staged rather than
committed in full.

Trade parameter Level / guidance

Recommended entry
Stage in: one third now near $224, balance on a pullback to $205–215 or after the 26
August print

Ideal buy range $205 – $215 (raised from $195 – $205)

Cut-loss (stop) $186, approximately −17% (raised from $174)

Take-profit target 1 $255, approximately +14% (unchanged)

Take-profit target 2 $310, approximately +38% (raised from $300)

Expected upside (base to bull) +32% to +80%

Expected downside (bear) −17% to −31%

Risk / reward ~2.3 : 1

Holding horizon 12 – 24 months

Position sizing Core position, volatility-adjusted for a 3.4% daily ATR and a 2.21 beta

Suggested portfolio allocation 4 – 6% of the equity sleeve

Entry, stop and target levels are informed by average true range (about $7.64 per day), the moving-average support cluster and identified
resistance. They are risk-management guides, not price predictions.

Scenario Analysis

Scenario Probability Revenue / earnings outlook Fair value

Bull 30%
Capital-spending cycle sustains above $1T into 2027, Vera Rubin ramps
cleanly with SpaceX-class anchor customers, China volumes scale
beyond token levels; growth holds above 60% with margins near 75%

$380 – $420

Base 50%
Strong growth decelerates gradually, margins hold in the low 70s, China
contributes modestly, backlog converts on schedule and the July print
lands in line to slightly ahead

$295 – $320
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Scenario Probability Revenue / earnings outlook Fair value

Bear 20%
Hyperscaler digestion or a demand-quality shock as vendor-financed
orders are re-examined; margin compression and share loss to inference
ASICs; estimates cut and the multiple compresses with them

$155 – $185

Probabilities sum to 100%. The probability-weighted fair value, computed from the scenario midpoints, is approximately $308 against the current
$223.96 — an implied 37% upside, consistent with the Buy rating and a favourable if not extreme risk/reward skew. The equivalent figure in the
previous report was approximately $280 against $212.06.

Final Verdict — Investment Memo
Would one commit personal capital to NVIDIA today? Yes — as a core, volatility-adjusted holding, staged in
rather than committed in full ahead of the 26 August print.

Why now, and why at this valuation. The three weeks since the last publication delivered the cleanest available test
of the central bear argument, and the argument lost. Hyperscaler capital spending was the variable that mattered most,
a pause was the identified trigger for a de-rating, and the July reporting season saw Amazon, Alphabet, Microsoft and
Meta raise their commitments while describing capacity as short. Aggregate 2026 estimates moved from roughly $700
billion toward $775–800 billion, with 2027 now estimated above $1 trillion. In the same period the forward multiple went
from about 21x to about 23x on a 5.6% share-price gain, meaning most of the move was earned by estimate revisions
rather than paid for by multiple expansion. A company compounding revenue at 85% with 75% gross margins, 114%
return on equity and roughly $97 billion of annual free cash flow, trading at a discount to its sector's median forward
multiple, remains an unusual proposition.

What has changed in the reasoning. The rating is the same but it does not rest on quite the same ground. Two of the
risks carried in July have eased: capital-spending digestion looks less imminent, and China has moved from a
regulatory block to a capped but functioning channel. One new risk has entered and is not yet quantifiable. NVIDIA's
reported $750 billion programme of investments across model developers, neocloud operators and now power
infrastructure — the Lancium stake being the current instance — makes it progressively harder to read the demand
signal independently of NVIDIA's own balance sheet. Every individual transaction has a coherent industrial rationale,
and power is genuinely the binding constraint on GPU deployment. But the aggregate creates a narrative vulnerability,
and narrative vulnerabilities in a stock trading at $5.4 trillion express themselves through the multiple long before they
show up in revenue.

What would invalidate the thesis. Unchanged in kind, refined in emphasis. The clearest invalidator remains evidence
of hyperscaler digestion — a guidance cut, order deferrals, or commentary that capital spending is pausing to absorb
existing capacity — because valuation and estimates would compress together, which is why the bear case still carries
a $155–185 fair value despite the quality of the business. Newly added to that list: disclosure that vendor-financed
arrangements represent a material share of backlog, or an investee failing in a way that impairs both a stake and the
associated orders. Secondary invalidators are a step-change in gross-margin erosion as inference competition scales,
or a CUDA alternative reaching production traction at a major hyperscaler.

The single biggest concern. It is no longer simply whether demand is durable, but whether it is independent. Those
are different questions and the second is newer, harder to verify from outside, and more likely to be answered by a
journalist than by a filing. An investor who sizes the position for a 3.4% daily range, accumulates in the $205–215 zone
rather than chasing strength into the print, and respects the $186 stop is well positioned to own the defining company of
the AI era at a price that still leaves room for return.

Scope note. No earnings release or conference call has taken place since the previous report of 23 July 2026; the most recent reported quarter
remains the April quarter (Q1 fiscal 2027), and no new transcript was available to review. The next results are scheduled for 26 August 2026 after
the close. This report updates price levels, valuation, sentiment, competitive developments and technicals against that unchanged reporting
baseline.
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Disclaimer. This report is for informational purposes only and does not constitute investment, financial, legal or tax advice, or a recommendation
to buy or sell any security. It was prepared from public sources and company disclosures believed reliable but not guaranteed for accuracy or
completeness. Prices and estimates are as of 7–8 August 2026 and will change. Scores, targets and probabilities reflect analytical judgement, not
certainty. Investing in equities carries risk of loss, including of principal. Readers should conduct their own due diligence and consult a licensed
financial adviser before making any investment decision.
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