Micron Technology (NASDAQ: MU) — Equity Research & Investment
Analysis

Prepared: July 12, 2026 | Reference price: ~$979-983 (July 10 close: $979.30) | Market cap: ~$1.1 trillion | 52-week range: $103.38 —
$1,255.00

This is not personalized financial or investment advice, and I’m not a licensed financial advisor. This report applies a structured research process to
publicly available information as of mid-July 2026 so you have the factual grounding to make your own decision. Micron is an extremely volatile, high-beta
stock in the middle of a historic run — figures here could shift materially within days. Verify anything decision-critical against a live quote before acting, and
consider talking to a licensed advisor who knows your full financial picture (risk tolerance, time horizon, taxes, existing portfolio, and any other
Al/semiconductor exposure you already hold) before sizing any position.

Executive Summary

Micron just delivered, by a wide margin, the best quarter in its history — and the stock has fallen 22% since. That disconnect is the story worth

understanding before anything else.

Fiscal Q3 2026 revenue hit a record $41.5 billion (up 346% year over year), non-GAAP EPS came in at $25.11 (beating estimates by roughly 24%), and
gross margin more than doubled year over year to 84.9%. Guidance for fiscal Q4 was even stronger — $50 billion in revenue, $31 non-GAAP EPS — and
management said memory supply constraints should persist well beyond 2026. The stock initially spiked on the news, hit an all-time high near $1,255, and
is now roughly 22% below that peak, officially in “bear market” territory alongside Samsung and SK Hynix, after a chaotic few weeks that mixed real
macro shocks (an Iran ceasefire collapsing, reviving inflation and rate-hike fears), sector-specific noise (a South Korean regulator’s warning about
leveraged memory-stock ETFs, unrelated to Micron’s fundamentals), a new direct competitor becoming investable (SK Hynix’s blockbuster Nasdaq
listing), and a well-known short-seller (Michael Burry) publicly betting against the stock — all layered on top of an entirely normal instinct to take profits

after a ~700-800% one-year run.

Unlike some Al-infrastructure names funding their buildout with debt, Micron enters this pullback with a genuinely strong balance sheet: a net cash
position, an actively shrinking debt load (it retired $5.4 billion of expensive notes in March), a dividend it just raised 30%, and a forward P/E under 7x. The
core risk here isn’t a financing crisis — it’s the same risk memory investors have faced for decades: this is a historically brutal boom-bust industry, and the

question is whether Micron’s new multi-year, defined-pricing customer contracts genuinely change that pattern, or just delay the next turn.

On balance, this analysis lands on Buy — with real conviction on the fundamentals and balance sheet, but sized and held with the volatility (beta near 2—-3x

the market) squarely in mind.

1. Business Overview

Micron designs, manufactures, and sells memory and storage semiconductors — DRAM, NAND flash, and increasingly High Bandwidth Memory (HBM)
— through four segments:

e Cloud Memory Business Unit (CMBU): memory for large hyperscale cloud customers, plus HBM sales to all data center customers. This is currently
the fastest-growing, highest-margin segment and the epicenter of the Al story.

o Core Data Center Business Unit (CDBU): memory for mid-tier cloud, enterprise, and OEM data center customers, plus storage (SSD) solutions

across all data center customers.
e Mobile and Client Business Unit (MCBU): memory for smartphones and PCs.

e Automotive and Embedded Business Unit (AEBU): memory for automotive and industrial/embedded applications.

Revenue model: Micron sells physical chips and modules — this is a manufacturing and unit-economics business, not a software/subscription one.
Revenue is driven by the combination of bit shipments (volume) and price per bit, and price per bit is set largely by the industry-wide supply/demand
balance rather than by Micron alone, since DRAM and NAND are semi-commoditized products. The newer wrinkle — and arguably the most important
structural development in the report — is that Micron has now signed 16 Strategic Customer Agreements (SCAs) with major customers that lock in
defined pricing (fixed, or subject to floor/ceiling terms) over multiple years, moving a meaningful share of revenue away from pure spot-market pricing for

the first time in the company’s history.

Geographic exposure: Micron operates and sells across the United States, Taiwan, Japan, mainland China, Hong Kong, and Europe. It is also, notably, the
only major U.S.-headquartered memory manufacturer (its main rivals, Samsung and SK Hynix, are South Korean) — a distinction with real strategic
weight given CHIPS Act support and the broader U.S. semiconductor reshoring push. Micron has committed to accelerating U.S. investment to over $250
billion through 2035, including major fabs under construction in Clay, New York, and Boise, Idaho.

Micron Technology (MU) Equity Research — July 2026 Page 1 of 9



Competitive advantages: technology leadership in DRAM node transitions (1-gamma), improving HBM4 yields and speed, a differentiated “only U.S.
player” position for customers and policymakers who value supply-chain diversification away from Asia, and now the SCA structure providing multi-year

revenue visibility.

Competitive disadvantages: Micron is the #3 player in DRAM overall and roughly tied for #2/#3 in HBM specifically — it is not the market leader in
either category (see Section 4). Memory remains a capital-intensive, historically cyclical business, and Micron carries more direct exposure to U.S.-China

export-control friction than its Korean peers, who have received more favorable treatment from Washington in some recent episodes.

One additional recent strategic move worth noting: Micron announced it is exiting the consumer-facing Crucial brand business, redirecting capacity and
resources toward the far higher-margin data center and Al memory opportunity — a signal of how decisively the company is reallocating around the current

cycle.

2. Industry Analysis — A Semiconductor-Specific Framework

Per the analytical approach appropriate to a semiconductor company, this section evaluates Micron on AI demand, capacity/supply, gross margin trajectory,
technology leadership, capital expenditure, supply chain, and competitive moat, rather than a generic framework.

AI demand: The core driver. Al training and inference workloads require enormous quantities of DRAM and especially HBM, and hyperscalers have
continued raising, not lowering, their infrastructure spending plans through 2026 (Amazon’s $25 billion debt raise in July, cited by Morgan Stanley as a
supportive signal, is one recent data point). Industry-wide, demand for HBM and high-density DRAM continues to outpace supply, and Counterpoint
Research’s July 2026 tracker shows DRAM prices now expected to rise 15-20% quarter-over-quarter in Q3 — exceeding earlier forecasts. Mobile DRAM

prices have nearly doubled sequentially. This is a live, currently-accelerating demand signal, not a stale one.

Capacity and supply constraints: Management has guided that supply constraints should persist “well beyond calendar 2026,” with some commentary
extending that into 2027. Bit shipment growth has actually been modest (low single digits sequentially in fiscal Q3) — the extraordinary revenue and
margin growth is coming overwhelmingly from price, not volume, which is the classic signature of a supply-constrained upcycle. That cuts both ways: it
means Micron doesn’t need to build endless new capacity to keep growing near-term, but it also means the current results are unusually sensitive to a
change in the supply/demand balance.

Gross margin trajectory: This is the single clearest evidence of industry-wide pricing power right now. GAAP gross margin has expanded from 39% a
year ago to 84.6-84.9% in the most recent quarter, with Q4 guidance calling for further expansion to roughly 86%. Margins this high for a hardware
manufacturer are historically unusual and reflect just how tight the supply/demand balance has become — but they are also, by the same logic, unusually
exposed to reversion if that balance shifts (Q4 guidance itself flags “a meaningful moderation in the rate of price increases” ahead).

Technology leadership: Micron’s HBM4 shipments for Nvidia’s Vera Rubin platform began in March 2026 and are ramping at roughly twice the pace of
the prior HBM3E generation, with yields ahead of expectations — genuine technical execution. Micron is also transitioning to its 1-gamma DRAM node.
That said, on the single most prized technology metric in this cycle — HBM leadership — SK Hynix remains clearly ahead (see Section 4).

Capital expenditure: Capex is scaling fast alongside the business — $7.1 billion (net) in fiscal Q3 alone, with roughly $10 billion guided for fiscal Q4, and
operating expenses set to rise further in fiscal 2027 as R&D expands. This is being funded comfortably out of operating cash flow ($25.4 billion in fiscal Q3
alone) rather than debt, which is the key point of contrast with less financially conservative Al-infrastructure spenders.

Supply chain: Micron’s supply chain runs through the U.S., Taiwan, Japan, and other international sites, and is exposed on two fronts: (1) U.S. export
controls on advanced wafer-fab tools and services to China (tightened further in April 2026), which affects equipment sourcing industry-wide, and (2)
Taiwan’s June 2026 move to tighten its own Al-chip export rules toward China, aligning more closely with U.S. policy, which could affect Micron’s

Taiwan operations.

Competitive moat: Real but not dominant — see the detailed competitive section below.

3. Financial Analysis

Fiscal Q3 2026 results (quarter ended May 28, 2026, reported June 24, 2026) and Q4 guidance

Revenue $41.46B +73.8% ($23.86B) +346% ($9.30B) $50.0B + $1.0B
DRAM revenue $31.3B (76% of total) +67% +343% =

GAAP gross margin 84.6% — vs. 39% a year ago ~86%
Non-GAAP gross margin 84.9% = = ~86%

GAAP net income $28.24B vs. $11.90B OCF prior qgtr* vs. $4.61B OCF year ago* —

GAAP diluted EPS $24.67 — — ~$30.73 + $1.00
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Non-GAAP diluted EPS $25.11 (beat $20.28 est. by 24%) — — $31.00 + $1.00 (vs. $25.43 est.)

Operating cash flow $25.39B vs. $11.90B vs. $4.61B —

Adjusted free cash flow $18.3B — — —

Capital expenditures (net) $7.1B — — ~$10B

Cash and investments $30.2B (period-end) — — —

Data center revenue >$25B SSD revenue more than doubled — —
sequentially

*OCF figures shown for context on the scale of the swing; not directly comparable line items to net income.

Remaining Performance Obligations (RPO) — a metric Micron just began disclosing this quarter because of the new SCAs — stood at just over $5 billion
for defined-price contracts at Q3-end, but for all SCAs signed to date (including some finalized after Q3 closed), RPO is approximately $100 billion.
Management explicitly cautions this reflects conservative minimum-committed-volume and minimum-pricing estimates and likely understates eventual

recognized revenue.

What these numbers mean

This is about as clean a “beat and raise” quarter as a company can post: every major line — revenue, margin, EPS — came in above the high end of prior
guidance, and the guidance for the next quarter implies another substantial sequential jump. The 84-86% gross margin range is not a typo; a year ago it was
39%. That swing is almost entirely a pricing story (bit shipment growth was only low-single-digit), which is the clearest possible evidence that industry-

wide memory supply cannot currently keep up with Al-driven demand.

Free cash flow and capital allocation tell an unusually reassuring story for a company spending this aggressively on capex: Q3 adjusted free cash flow
was still a positive $18.3 billion even after $7.1 billion of net capex, because operating cash flow ($25.4 billion) comfortably covered it. That’s the opposite
of the “spending ahead of cash flow” dynamic seen at some Al-infrastructure peers. Micron used this strength in March 2026 to retire $5.4 billion of higher-
interest long-dated debt (notes maturing 2031-2035, left over from the 2023 downturn) via a cash tender offer, and simultaneously raised its quarterly
dividend by roughly 30%. Buybacks have historically been part of the capital return mix as well, though the current priority is clearly capacity investment,

debt reduction, and dividend growth rather than aggressive repurchases at these price levels.

ROE (66.6%) and ROIC (67.6%) are both exceptionally high — and unlike some leveraged Al-infrastructure stories, this is not primarily a debt-driven
artifact: Micron’s debt-to-equity ratio is just 0.06, among the lowest in the large-cap semiconductor space. These returns reflect genuinely explosive, high-
margin earnings growth on a lean balance sheet, though investors should expect them to normalize somewhat as the extraordinary current pricing
environment moderates.

Liquidity and leverage: current ratio 3.42 (very strong), net cash position of roughly $23.75 billion ($21.03/share), debt of only ~$6.4 billion against ~$26
billion of cash and investments. This is, by a wide margin, one of the strongest balance sheets among large Al-infrastructure-adjacent companies right now.

4. Competitive Analysis

Global memory is effectively a three-player oligopoly (plus smaller NAND-only competitors), and market share varies meaningfully by product category:

e S S

DRAM overall (Q1 2026) ~38% (#1) ~29% (#2) ~22% (#3) ~11%
HBM specifically (Q1 2026) ~21% ~56-58% (#1, dominant) ~21% =
NAND flash (Q1 2026) ~29% (#1) ~18-19% (#2) ~13% (tied for #3/4) Kioxia ~14%, Western Digital

~13%, YMTC ~13%

The key competitive nuance: Micron leads on overall AI-memory momentum but trails on the single most prized sub-segment. SK Hynix is the
dominant HBM leader by a wide margin and has reportedly secured roughly two-thirds of orders for Nvidia’s next-generation HBM4 chips for the “Rubin”
platform — meaning even in the next product cycle, SK Hynix looks likely to retain its lead. Samsung, the overall DRAM volume leader, has had HBM
yield/qualification struggles but is working to close the gap and could reclaim share as its HBM3E parts gain qualification. Micron sits in a genuinely
respectable, fast-improving #2/#3 position in HBM (it’s reported to have overtaken Samsung in at least one recent quarter) but is not the segment leader.

New competitive dynamic: SK Hynix completed a landmark U.S. listing (Nasdaq: SKHY) on July 10, 2026, in what’s being described as one of the largest
ADR offerings in history (reportedly raising up to $28 billion). For years, Micron was the default U.S.-listed proxy for AI memory exposure; that’s no
longer uniquely true, and some rotation of investor capital toward SKHY is a plausible near-term technical headwind, though not a fundamental one.

Cost structure and profitability: all three major players are seeing similar dramatic margin expansion given the industry-wide supply squeeze (Samsung
posted a sharp jump in Q2 operating profit; SK Hynix has overtaken Samsung in operating profit for the first time in its history, per multiple reports). This
is an industry-wide pricing phenomenon, not a Micron-specific advantage.

Micron Technology (MU) Equity Research — July 2026 Page 3 0of 9



Moat, honestly assessed: Micron’s moat rests on (1) genuine technological competence at the leading edge of DRAM and HBM manufacturing — a very
high barrier to entry that keeps this a three-player game globally, (2) its unique status as the only major U.S. memory maker, which carries real
strategic/political value, and (3) the new SCA structure, which — if it holds — represents a genuine, differentiated improvement in revenue durability
versus the pure-commodity pricing that has defined this industry for decades. It does not rest on being the clear technology or share leader in the fastest-
growing, highest-margin product category (HBM), where SK Hynix currently has the stronger position.

5. Management Assessment

Sanjay Mehrotra has served as Chairman, President, and CEO since 2017, having previously co-founded SanDisk. His tenure has now spanned a full cycle
— including the severe fiscal 2023 downturn (Micron posted a GAAP net loss that year) — through to the current historic upcycle, which is a meaningful

track record in an industry where timing capacity decisions across the cycle is the single hardest management skill to get right.

What’s encouraging: - Recent capital allocation has been disciplined rather than triumphalist: retiring expensive legacy debt, raising the dividend by 30%,
and funding record capex entirely out of operating cash flow, all simultaneously — a genuinely conservative posture for a company sitting on this much
momentum. - The SCA strategy (16 agreements, ~$100B in RPO) reflects a clear strategic response to the historical criticism of this management team and
this industry generally: that memory makers chase the cycle instead of managing it. Locking in multi-year, defined-price commitments is a direct attempt to
change that pattern. - Guidance accuracy has been strong through this cycle — Micron has beaten its own revenue and EPS guidance in each of the last
several quarters by a wide margin, suggesting either genuine conservatism in guidance-setting or excellent visibility into the demand environment (likely
some of both).

What’s more mixed: - Insider ownership is low — Micron insiders collectively own only about 1.6% of shares outstanding, versus ~75% institutional
ownership (BlackRock alone holds ~9%). This is a normal ownership structure for a company of this size and age, but it means less direct personal financial
alignment than, say, a founder-controlled company. - Insiders have been net sellers recently (reported at roughly $92.5 million over a recent three-month
window, including an $11.3 million sale by a senior executive) — not alarming in absolute terms relative to a >$1 trillion market cap, and a very normal
instinct after a 700%+ run, but worth noting as a data point rather than ignoring it. - The scale of the current capex ramp (new fabs in New York and Idaho,
a >$250 billion investment commitment through 2035) is a genuinely large, multi-year execution bet — unproven at this scale for this company, even with

a capable team.

Net management read: a credible, cycle-tested team that has responded to this upcycle with more balance-sheet discipline than triumphalism, which
counts for a lot in a historically boom-bust industry.

6. Growth Drivers

Near-term (next 2—4 quarters): - Sequential growth already guided at roughly 20%+ for fiscal Q4, with management citing continued price strength into
the back half of calendar 2026. - Further HBM4 ramp for Nvidia’s Vera Rubin platform. - Conversion of the ~$100B RPO backlog as SCA-covered
volumes are delivered.

Long-term (multi-year): - Structural Al infrastructure buildout continuing to require ever-more memory bandwidth per accelerator — memory bandwidth
needs for AI models have been estimated to grow roughly 50% annually. - U.S. fab expansion (Idaho, New York) coming online over the next several
years, supported by CHIPS Act funding (Micron has been awarded up to $6.165 billion), diversifying capacity geographically and aligning with reshoring
policy tailwinds. - Continued SCA expansion, further shifting the revenue mix away from pure spot pricing. - New customer diversification beyond the
traditional hyperscaler/PC/mobile base — including a newly announced multi-year Al partnership with Anthropic naming Micron a primary
memory/storage supplier and co-developer of HBM and storage technology, alongside previously reported automotive-sector deals (e.g., with GM and
Ford).

Probability/impact framing: the near-term drivers are high-probability, already reflected in guidance. The long-term drivers are more genuinely uncertain
— the entire thesis depends on Al infrastructure spending continuing at or near its current trajectory, which several analysts (Susquehanna’s Christopher
Rolland/Mehdi Hosseini among them) have explicitly flagged as difficult to underwrite with confidence once inferencing efficiency gains are factored in.
High potential impact, moderate-to-uncertain probability.

7. Risk Analysis

Cyclicality/industry risk High probability of eventual reversion (this is memory’s defining historical pattern), moderate-
to-high severity — Micron’s own FY2023 results show how sharply this can turn. The SCAs
mitigate but do not eliminate this risk, and some carry fixed pricing that could actually cap
Micron’s upside if spot prices keep rising, without fully protecting the downside in every
structure.

Valuation/expectations risk Moderate-to-high — after a ~700-800% one-year run, a large amount of good news is already
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retlected in the price; the stock’s reaction to a genuinely excellent quarter (falling into a “bear
market” days later) shows how little room for disappointment is currently priced in.

Competitive/technology risk Moderate — SK Hynix’s clear HBM leadership, including an estimated two-thirds share of
next-gen HBM4 orders for Nvidia’s Rubin platform, means Micron is fighting for share in the
segment that matters most, not leading it.

Geopolitical/regulatory risk Moderate-to-high, and more Micron-specific than for its Korean peers — a history of Chinese
regulatory action against Micron specifically (2023 critical-infrastructure restrictions),
tightening April 2026 U.S. controls on fab tool exports to China, and Taiwan’s June 2026
move to align Al-chip export rules with U.S. policy, all layered on an industry where Micron’s
South Korean rivals have at times received more favorable treatment from Washington.

Capital-markets/flow risk Moderate — SK Hynix’s new, large, liquid U.S. listing creates a genuine alternative vehicle for
Al-memory exposure that didn’t exist a week ago; some capital rotation is plausible.

Execution risk Moderate — the multi-year, >$250B domestic capex program is a large, complex bet, even for
an experienced team.

Macro risk Moderate-to-high given elevated beta (~2—3x market) — Micron has shown clear sensitivity to
interest-rate and inflation news (e.g., the early-July selloff tied to Iran-ceasefire/oil-price/rate-
hike fears) well beyond what its own fundamentals would suggest in isolation.

Sentiment/positioning risk Moderate — short interest of ~3.7% of float is not extreme, but includes at least one high-
profile bear (Michael Burry has disclosed a short position), and options/momentum positioning
after a run this large can amplify moves in both directions.

8. Valuation

Valuation is genuinely two-sided here, and the size of the disagreement between methods is itself informative.

Trailing P/E ~22X In line with Micron’s own 3-5 year historical average (15.4—
17.7x) to modestly above it — not extreme by its own history

Forward P/E (next-12-month estimates) ~6.3-6.8x Extraordinarily low in absolute terms and 82% below the
semiconductor industry median (~35x) — if the growth
materializes as guided

PEG ratio ~0.04 Statistically screens as deeply undervalued relative to near-
term growth — though PEG is least reliable exactly when
growth rates are this explosive and unlikely to be linearly

extrapolated
EV/EBITDA ~15.9x Moderate, not obviously cheap or expensive on this basis
Analyst average price target ~$1,260-1,580 (multiple sources cluster $1,450-1,580) Implies roughly 30-60%+ upside; “Strong Buy” consensus

across ~29-30 covering analysts

Quant/DCF fair-value model #1 (GuruFocus GF Value) ~$509 Flags the stock as “significantly overvalued” (~93% above
this estimate)

Quant/DCF fair-value model #2 (Simply Wall St DCF) ~$570 Also flags meaningful overvaluation versus current price

Why forward P/E and DCF disagree so sharply here: forward P/E takes management’s own near-term guidance (a single very strong quarter,
annualized) largely at face value. A DCF model, by contrast, has to make an assumption about how long today’s extraordinary 85%+ gross margins and
explosive earnings growth can persist before reverting toward this industry’s historical, much lower normalized margins — and reasonable models built on
historical memory-cycle behavior arrive at a meaningfully lower “fair value” than where the stock trades today. Both approaches are legitimate; they’re
really expressing different views on the durability of the current upcycle, which is precisely the open question this whole report keeps returning to.

This analyst’s read: the multiple compression already seen (P/E falling from a 12-month average of ~29x to ~22x even as the stock price stayed elevated,
because earnings grew even faster than the price) suggests the market is already pricing in some normalization, not naively extrapolating the current quarter
forever. Forward P/E under 7x provides real cushion — a business would have to badly disappoint guidance for that multiple alone to be the problem. The

more relevant risk isn’t “is this expensive,” it’s “how much of the recent 85%+ margin structure is temporary.”

9. Market Sentiment

e Analyst ratings: Strong Buy consensus among roughly 29-30 covering analysts; average 12-month price targets cluster in the $1,450-1,580 range
from several independent sources (implying substantial upside from current levels), though Simply Wall St notes that despite an average target more
than 20% above the current price, analysts are not within a “statistically confident range of agreement” — i.e., there’s real dispersion in views, not
unanimous conviction on magnitude.

o Institutional ownership: ~75% — a very conventional, index-and-institution-dominated ownership base. BlackRock is the largest single holder at
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roughly 9%, followed by Vanguard and State Street.

o Insider ownership/activity: Only ~1.6% insider-owned; net insider selling of roughly $92.5 million over a recent three-month window. Modest in

scale relative to the company’s size, and unsurprising after such a large run, but not a bullish signal either.

o Short interest: ~3.7% of float — moderate, and notably higher than some Al-infrastructure peers, reflecting genuine two-sided debate about

cyclicality. Michael Burry’s disclosed short position is a high-profile, if not necessarily predictive, bearish data point.

e Overall sentiment: broad institutional and sell-side bullishness on the fundamentals, tempered by a very real, currently-playing-out debate about how

much of the AT capex buildout (and the memory demand behind it) is durable versus front-loaded — this is the same debate showing up across the

entire Al-infrastructure complex this summer, not something unique to Micron.

10. Technical Analysis

(For trade timing context only — this section should never override the fundamental risk picture above.)

Long-term trend

Medium-term trend

RSI (14-day)

MACD

Key support

Key resistance

Volume

Beta

Aggregate technical rating (multiple platforms)

Price remains well above both 100-day (~45%+ above) and
200-day (~roughly at-to-above) moving averages, despite the
22% pullback from highs

Consolidating below the 5-day/50-day moving averages after
the sharp pullback

Recent readings ranging roughly 37-51 across sources/days,
with some showing bullish divergence (price making lower
lows while RSI makes higher lows)

Mixed/modestly positive in most recent readings

Ascending trendline / 200-day EMA zone around $849-889;
more immediate support ~$938-949

$1,014 (repeatedly cited breakout trigger), then $1,033,
$1,090-1,103, then the $1,200-1,255 prior-high zone

Elevated during the recent swings, tapering as the stock
consolidates

~2.1-3.1x (sources vary by methodology/window)

“Neutral” to “Buy” on daily; “Buy” on weekly/monthly
timeframes

Long-term uptrend intact

Short-term weak within a still-positive longer trend

Neutral, approaching oversold on shorter timeframes,
tentatively constructive divergence forming
Not confirming further downside momentum

Multiple sources note the stock has been repeatedly defending
this trendline

A close above $1,014 is the level several chartists flag as
confirming trend resumption

Consistent with a “healthy pause” pattern rather than
distribution

High volatility — expect large percentage moves in both
directions

Short-term indecision within a longer-term uptrend still
broadly intact

Read: this looks like a healthy, if sharp, consolidation within an intact long-term uptrend rather than a trend reversal — very different from a stock trading

below all its major moving averages. The $1,014 level is the technical line in the sand cited most consistently: reclaiming it would point toward resumption

of the uptrend (with resistance around $1,090-1,103 next); losing the $849-889 trendline zone would be the more concerning signal that the broader

structure is breaking down.

11. Investment Scorecard

Note: “Risk” is scored inverted — 10 = highest risk, which is a negative for the investment case, unlike the other seven factors where higher is better.

Business Quality

Financial Strength

Competitive Advantage / Moat

Management

Growth Potential
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Improving in real time via SCAs and HBM mix shift, but still
fundamentally a capital-intensive, historically commoditized
manufacturing business

Net cash balance sheet, actively deleveraging, dividend just
raised 30%, capex funded entirely from operating cash flow
— among the strongest balance sheets in Al infrastructure
right now

Real technology competence and unique U.S.-based status,
but #3 in DRAM and a strong-but-not-leading #2/#3 in HBM
behind SK Hynix

Cycle-tested, disciplined recent capital allocation, though low
insider ownership and an unprecedented capex program still
to be proven out

Among the strongest growth trajectories of any large-cap
stock currently, grounded in guided numbers and a ~$100B



contracted backlog

Valuation 6 Statistically very cheap on forward P/E, but two independent
DCF-style models flag meaningful overvaluation — real,
unresolved disagreement between methods

Risk (10 = highest) 7 Historically severe cyclicality risk, Micron-specific
geopolitical exposure, high beta, and a very large recent run
all elevate risk, partially offset by the fortress balance sheet

Technical Setup 7 Sharp near-term pullback, but within a clearly intact long-
term uptrend and showing early bullish divergence at support

Overall Investment Score: ~70/100

This is a meaningfully more constructive score than a name facing balance-sheet or solvency-adjacent stress would receive. The case against a higher score
isn’t financial fragility — it’s the combination of an extraordinary valuation re-rating that has already happened, genuine historical cyclicality risk that new
contract structures mitigate but don’t eliminate, and a “not the clear leader” competitive position in the single most important growth sub-segment (HBM).

12. Recommendation: Buy

Why Buy, not Strong Buy: the fundamentals, balance sheet, and near-term guidance all support real conviction — but a ~700-800% one-year move, a
“significantly overvalued” read from two independent DCF models, an unresolved industry-wide debate about Al-capex durability, and a competitive
position that trails the segment leader in HBM all argue against the highest-conviction category. This is a genuine buy with eyes open, not a table-pounding,

back-up-the-truck call.

Why not Watchlist/Hold/Aveid: unlike situations where the balance sheet itself is the source of risk, Micron’s downside case is a normal, well-understood
cyclical risk sitting on top of a fortress balance sheet and a statistically cheap forward multiple — a meaningfully more favorable risk/reward setup than a

name facing credit deterioration or counterparty concentration. The near-7x forward P/E provides real cushion against disappointment.

Trade Plan
I e S

Recommended entry price ~$950-980 (current zone) No urgency to chase; the stock has room to consolidate
further and still hold its uptrend

Ideal buy range $880-980 Scaling in on any retest of the $880-938 support zone would
improve the entry versus buying only at current levels

Cut-loss price ~$820-825 Below the ascending trendline / 200-day EMA zone (~$849—
889); a decisive close below this zone would suggest the
broader uptrend structure has broken, not just paused

Take-profit target 1 ~$1,090-1,103 Near-term technical resistance/channel target

Take-profit target 2 ~$1,450-1,500 Roughly in line with current analyst consensus targets over a
longer (12+ month) horizon

Expected upside (to TP2) ~+50% From current ~$980

Expected downside (to cut-loss) ~-16% From current ~$980

Risk/reward (to TP1) ~0.7:1 Modest on a tight tactical horizon — this is not a compelling
near-term trade in isolation

Risk/reward (to TP2) ~3.3:1 Considerably more attractive over a longer horizon, consistent
with treating this as a position built around the multi-year Al-
memory thesis rather than a short-term trade

Recommended holding horizon 12-24+ months The core thesis (Al memory supercycle, SCA-driven revenue
durability) is a multi-year story; near-term price action will
likely stay volatile regardless of direction

Position size Small-to-moderate Given beta of roughly 2-3x the market and a genuine history

of severe cyclical drawdowns in this industry, this fits better
as one holding within a diversified portfolio than as a
concentrated bet — the appropriate specific percentage
depends on your own risk tolerance, time horizon, and any
other Al/semiconductor exposure you already carry

13. Scenario Analysis

Scenario Key assumptions Revenuel/earnings outlook Illustrative 12-24mo fair Estimated probability

value*
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Bull AI memory supercycle continues Revenue growth continues at a high =~ ~$1,400-1,700+ (revisits/exceeds ~30%
largely uninterrupted; supply rate near-term before gradually prior highs)
constraints persist into 2027 as moderating; EPS approaches or
guided; SCA book continues exceeds current analyst estimates
expanding; HBM4 ramp executes for FY2027
cleanly; no major adverse
China/export-control shock
Base Growth remains strong but Still-robust double-digit growth, ~$1,000-1,300 ~45%
decelerates from the current gross margin normalizes somewhat
extreme pace as comparisons from the 85%+ peak but remains
toughen and industry-wide capacity  elevated versus history
(including Samsung, SK Hynix,
and Chinese domestic players)
gradually catches up; pricing gains
moderate as already signaled in Q4
guidance
Bear A genuine cyclical inflection Revenue and margin reversion, ~$500-700 ~25%

arrives sooner than expected — Al
capex digestion/pause, a sharper-
than-expected supply response,

echoing (though likely less severe
than, given the SCA revenue floor)
the FY2023 downturn

escalating China/export-control
action specifically targeting
Micron, or a macro shock hitting
high-beta names hardest

Illustrative estimates based on the scenario assumptions, not precise price targets — treat as directional, not predictive.

14. Final Verdict Memo

Would I invest in Micron today? Based on this analysis: yes, as a real position — sized for volatility, not sized as if the risk were behind it.

Why now: the fundamentals justify conviction independent of the recent stock-price chaos. Record results, guidance for an even bigger quarter ahead, a
fortress balance sheet actively delevering rather than levering up, and a forward P/E under 7x together describe a business the market is not treating as fully
priced, even after an extraordinary run. The last few weeks of volatility have been driven substantially by factors outside Micron’s own execution — macro
shocks, a Korean regulator’s ETF warning, a competitor’s IPO — rather than any deterioration in the underlying business.

Why this valuation: forward multiples this low provide real margin of safety against disappointment, even though I take seriously that two independent
DCF-based models see the stock as meaningfully overvalued on a normalized-earnings basis. Both things can be true — cheap on next year’s guided
numbers, expensive on a multi-year-normalized view — and reconciling them is really a bet on how long the current Al-driven memory shortage persists,

which is inherently uncertain.

What could invalidate this thesis: (1) clear evidence that hyperscaler Al capex is decelerating rather than accelerating — watch the upcoming round of
Big Tech capex guidance closely; (2) a reversal in Counterpoint’s DRAM/HBM pricing trends, which have so far continued to exceed forecasts; (3) signs
that the SCA structure is providing less downside protection than advertised (e.g., fixed-price terms capping upside without a corresponding floor protecting
downside); (4) a serious escalation in China-specific export restrictions targeting Micron disproportionately versus its Korean peers; (5) a decisive technical
break below the ~$849-889 trendline zone on high volume, which would suggest institutional sellers see something the fundamental picture doesn’t yet
show.

A practical note: this recommendation is built around a fresh decision to buy today. If you already hold a large, low-cost-basis position built up over this
past year’s run, the considerations around trimming versus holding are different from an initiation decision, and depend on your own tax situation, portfolio
concentration, and risk tolerance in ways this general report can’t capture — worth a conversation with a financial advisor who can see your whole picture.
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This report reflects publicly available information as of July 12, 2026. Given the pace of developments in this specific situation, treat anything more than a
few days old with appropriate caution and verify against current sources.
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