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MARVELL TECHNOLOGY, INC.
NASDAQ: MRVL  |  Semiconductors — Data Infrastructure  |  Santa Clara, California

RECOMMENDATION LAST PRICE 12-MO FAIR VALUE EXPECTED RETURN HORIZON

WATCHLIST $194.23
24 Jul 2026 close

$196
prob-weighted

+1%
base case

12–24 mo
if entered

Score 62 / 100. Rating reflects a high-quality growth asset priced for near-flawless execution, held mid-unwind from an index-inclusion blow-off.

Investment Summary
Marvell has become one of the purest listed expressions of the AI data-centre build-out. Fiscal first-quarter 2027
revenue of $2.418bn grew 28% year on year, with the data-centre end market contributing 76% of the total.
Management has since guided fiscal 2027 revenue to nearly $11.5bn (roughly 40% growth) and raised the fiscal 2028
target to $16.5bn, an increase of $1.5bn versus the prior outlook and implying a further 45% expansion. Custom silicon
alone is expected to exceed $10bn of annual revenue by fiscal 2029. Few large-capitalisation semiconductor companies
carry a comparable growth profile.

The operating record supports the narrative. Non-GAAP gross margin of 58.9% and non-GAAP operating margin of
35.0% are respectable for a business shifting mix toward custom ASICs, and first-quarter operating cash flow of
$638.8m was a record. NVIDIA's $2.0bn convertible preferred investment on 31 March 2026, struck at a $91.84
conversion price alongside an NVLink Fusion partnership, is a strategic endorsement that few competitors can replicate.

The difficulty is price. At $194.23 the shares carry an enterprise value near $179bn, equivalent to 15.5 times guided
fiscal 2027 revenue and roughly 49 times estimated fiscal 2027 non-GAAP earnings. On GAAP figures the multiple
exceeds 100 times, because stock-based compensation of $207.6m in a single quarter (8.6% of revenue) and
acquired-intangible amortisation of $225.2m consume nearly all reported profit. Free cash flow yield sits below 1%.
Goodwill and acquired intangibles equal 90% of book value following the Celestial AI transaction. The shares have
already appreciated 216% from the 52-week low and remain 51% above the 200-day moving average even after a 41%
drawdown from the June peak.

The probability-weighted fair value of approximately $196 is indistinguishable from the current quote. That is the case
for patience rather than purchase: the business deserves ownership, the entry does not yet offer compensation for a
security with 99% annualised realised volatility and negative medium-term momentum.
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1. Business Model and Evaluation Framework
Marvell designs data-infrastructure semiconductors and sells them into two reported end markets. Data centre, at
$1,832.7m in the first quarter of fiscal 2027, spans custom AI accelerators (XPUs) and XPU-attached silicon,
electro-optical interconnect and DSPs, Ethernet switching, storage controllers and data-centre interconnect modules.
Communications and other, at $585.1m, covers enterprise networking, carrier infrastructure, consumer and industrial.
The automotive Ethernet business was divested on 14 August 2025. Manufacturing is outsourced, principally to TSMC,
so capital intensity is modest but capacity access is not guaranteed; management has committed roughly $1bn of
supply-chain prepayments during fiscal 2027 to secure wafer and advanced-packaging allocation.

Two revenue architectures sit inside one company and they behave very differently. Merchant products — optical DSPs,
Teralynx switches, PAM4 and coherent modules — carry high gross margin, broad customer bases and genuine
technology differentiation. Custom ASIC work is programme-based: revenue is large, contracted and visible, but the
hyperscaler owns the architecture, holds pricing leverage and can re-source at the next node. The blend of these two
determines almost everything about the equity.

Return drivers over the next eight quarters

Driver Why it decides the outcome What to watch

Custom XPU ramp Custom revenue is guided to grow over 20% in FY27 and to
more than double in FY28, with a new Tier 1 programme
entering volume production. This is the single largest swing
factor in the $16.5bn FY28 target.

Quarterly custom disclosure;
confirmation the Tier 1 programme is
contracted rather than 'line of sight'.

Gross margin mix Custom silicon carries materially lower gross margin than
merchant optics and switching. Non-GAAP gross margin has
already drifted from 59.8% to 58.9% year on year. Each point
of margin is roughly $165m of FY28 gross profit.

Non-GAAP gross margin holding at or
above 58%. A break below 56% would
reset the earnings model.

Hyperscaler capex
trajectory

Essentially all incremental growth is funded by four buyers. The
risk is not a capex collapse but a deceleration in growth, which
would compress both estimates and the multiple
simultaneously.

Big-four capital expenditure guidance at
the next reporting cycle; order lead times
and backlog commentary.

Interconnect
technology leadership

Optical DSP, co-packaged optics and 1.6T scale-out are where
Marvell earns above-average margin and where the Celestial
AI photonic fabric was purchased. This is the defensible half of
the business.

Design wins at 1.6T and NPO/CPO;
competitive response from Broadcom,
Astera Labs and Credo.

Capital structure and
dilution

The share count is rising through acquisition currency and
stock compensation. Diluted shares are guided to 915m for Q2
FY27 versus 875.6m a year earlier; the Celestial earnout could
add a further 27.2m.

Diluted share count each quarter;
buyback pace relative to compensation;
earnout milestone accrual.
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2. Financial Performance
Metric Q1 FY27

2 May 2026
Q4 FY26

31 Jan 2026
Q1 FY26

3 May 2025
YoY

Net revenue ($m) 2,417.8 2,218.7 1,895.3 +28%

Data centre ($m) 1,832.7 1,651.3 1,440.6 +27%

Communications & other ($m) 585.1 567.4 454.7 +29%

GAAP gross margin 52.1% 51.7% 50.3% +180bp

Non-GAAP gross margin 58.9% 59.0% 59.8% −90bp

GAAP operating margin 14.0% 18.2% 14.3% −30bp

Non-GAAP operating margin 35.0% 35.7% 34.2% +80bp

GAAP diluted EPS $0.04 $0.46 $0.20 −80%

Non-GAAP diluted EPS $0.80 $0.80 $0.62 +29%

Stock-based compensation ($m) 207.6 143.0 142.1 +46%

Operating cash flow ($m) 638.8 — 332.9 +92%

Capital expenditure ($m) 155.7 — 118.8 +31%

Diluted shares (m) 893.3 856.2 875.6 +2.0%

Source: Marvell Form 8-K exhibit 99.1, 27 May 2026. Fiscal year ends late January/early February; FY2027 covers February 2026 to January
2027.

Growth quality is high at the revenue line and progressively lower as the income statement descends. Revenue
accelerated to 28% year on year and both segments grew at similar rates, so the story is not solely a data-centre one.
Non-GAAP operating margin expanded 80 basis points to 35.0%, evidence of genuine operating leverage on a fixed
research base.

The problem is beneath that line. GAAP diluted earnings per share of $0.04 against non-GAAP of $0.80 is a twenty-fold
gap. The bridge comprises $207.6m of stock compensation, $225.2m of acquired-intangible amortisation and a
$250.7m net charge from remeasuring the Celestial AI contingent consideration. Amortisation is arguably
non-economic; stock compensation is not, and at 8.6% of revenue and rising 46% year on year it is a real transfer from
existing owners. Adjusting non-GAAP earnings for share compensation alone would reduce quarterly earnings per
share to roughly $0.59.

Balance sheet and capital allocation

Item 2 May 2026 31 Jan 2026 Comment

Cash and equivalents ($m) 3,843.6 2,638.8 Boosted by NVIDIA's $2.0bn preferred and $1.0bn of new
borrowing

Total debt ($m) 4,961.3 4,470.6 All long-dated; short-term maturity of $499.8m repaid in the
quarter

Net debt ($m) 1,117.7 1,831.8 Comfortable at roughly 0.3x annualised non-GAAP EBITDA

Goodwill ($m) 13,883.5 11,062.2 51.5% of total assets; up $2.8bn on Celestial AI and XConn

Acquired intangibles ($m) 2,561.5 1,754.7 Drives roughly $900m of annual GAAP amortisation

Total equity ($m) 18,215.8 14,308.4 Tangible book of only $1.77bn once goodwill and intangibles are
removed



MARVELL TECHNOLOGY, INC.  (NASDAQ: MRVL) Equity Research  |  26 July 2026

For informational use only. Not investment advice. Page 4

Item 2 May 2026 31 Jan 2026 Comment

Inventory ($m) 1,400.9 1,388.0 Flat sequentially against 9% revenue growth — a healthy signal

Buybacks / dividends (Q1,
$m)

200.0 / 53.8 — Repurchases run below stock compensation, so net dilution
continues

Liquidity is not a concern. What deserves attention is the composition of the balance sheet: $16.4bn of goodwill and
acquired intangibles equals 90% of the $18.2bn of shareholders' equity and 61% of total assets, the product of the Inphi,
Celestial AI and XConn acquisitions. Celestial AI alone cost $3.25bn at close — $1.0bn cash plus 27.2m shares — with
up to 27.2m further shares payable on revenue milestones, taking the potential total near $5.5bn for a pre-revenue
photonics business. If the AI interconnect cycle disappoints, impairment risk is material and would arrive precisely when
the multiple is also compressing.



MARVELL TECHNOLOGY, INC.  (NASDAQ: MRVL) Equity Research  |  26 July 2026

For informational use only. Not investment advice. Page 5

3. Industry Position and Competition
The custom AI accelerator market is a duopoly with a wide gap. Broadcom is estimated to hold roughly 70% of custom
AI accelerator design services, anchored by the Google TPU franchise, while Marvell holds approximately 15% as the
clear number two. Alchip and MediaTek compete for the remainder, and Alchip is widely reported to have taken
lead-partner position on forthcoming Amazon Trainium generations — a reminder that ASIC sockets are re-competed at
each node rather than owned in perpetuity.

Marvell's stronger claim is in interconnect. Its optical DSP position, inherited largely from Inphi, together with 800G and
1.6T modules, 51.2T Ethernet switching and now Celestial AI's photonic fabric, gives it depth in the part of the AI rack
that is scaling fastest and where gross margins are highest. The NVIDIA NVLink Fusion agreement extends this:
Marvell's custom XPUs and scale-up networking become interoperable with NVIDIA's rack architecture, giving
hyperscalers a semi-custom path without leaving the NVIDIA ecosystem.

Company Position Relative strength Relative weakness Fwd P/E

Broadcom
(AVGO)

~70% custom AI ASIC
share; dominant scale

Google TPU anchor, superior
blended margin, software
annuity, far larger free cash
flow

Concentration in a handful of
mega-programmes; slower relative
growth off a large base

~20–24x

Marvell
(MRVL)

~15% custom ASIC
share; leader in optical
DSP

Interconnect breadth, NVIDIA
partnership, fastest large-cap
growth rate

Second position in ASIC, lower
margin mix, minimal GAAP earnings,
richest multiple

~49x

Alchip Rising ASIC design
partner, Taiwan

Cost structure and TSMC
proximity; reported lead role on
future Trainium

Narrow IP portfolio outside design
services

n/a

Astera Labs
(ALAB)

Connectivity, PCIe/CXL
retimers

Very high growth, clean
balance sheet

Narrow product scope; ~20x forward
price/sales

premium

Credo
(CRDO)

Active electrical cables,
SerDes

Fast growth at a lower multiple
than Astera Labs

Small scale; concentrated customer
base

premium

Market-share estimates are third-party approximations as of mid-2026. Broadcom forward multiple range reflects differing consensus sources;
the semiconductor industry median forward P/E is approximately 34x.

The comparison with Broadcom is the most uncomfortable fact in this analysis. Broadcom operates the larger,
higher-margin, more entrenched custom silicon franchise and trades near 20–24 times forward earnings. Marvell, with a
quarter of the share and a thinner margin structure, trades near 49 times. The premium is a growth premium, and it is
only defensible if fiscal 2028 lands as guided.

4. Management and Execution
Matt Murphy has run Marvell since 2016 and converted a commodity storage-controller business into a
data-infrastructure franchise through disciplined acquisition — Cavium, Avera, Inphi, Innovium — and equally
disciplined divestment, most recently the automotive Ethernet unit sold in August 2025. Guidance credibility is the
strongest management argument here: the fiscal 2028 target was raised by $1.5bn to $16.5bn in a single quarter, and
the fiscal 2029 custom silicon ambition of over $10bn was framed against a design pipeline already under contract.
First-quarter revenue landed $18m above the guidance midpoint.

Two qualifications. First, capital allocation has become expensive. Paying up to $5.5bn for Celestial AI, a pre-revenue
photonics business, is a call option on an architecture rather than a purchase of earnings, and the $331.8m
contingent-consideration remeasurement in the first quarter shows how quickly the accounting bites. Second, insider
behaviour is one-directional. Murphy sold 52,500 shares over the trailing year under a Rule 10b5-1 plan adopted in
December 2025, and insiders collectively recorded 19 sales against 4 purchases. Pre-scheduled selling is not a signal
on its own, but the complete absence of open-market insider buying through a 216% advance is worth noting.
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5. Growth Drivers
Driver Mechanism Likelihood Impact Timing

FY28 revenue reaching
$16.5bn

Custom revenue more than doubling, over 10
XPU-attach programmes at volume, plus a new Tier 1
XPU programme entering production.

65% Very high FY28

NVLink Fusion
ecosystem revenue

NVIDIA's $2.0bn investment ties Marvell XPUs and
scale-up networking into NVIDIA rack architecture,
opening semi-custom sockets otherwise closed.

70% High FY28–29

1.6T optics and
co-packaged optics

Scale-out bandwidth doubling per generation;
Celestial AI photonic fabric addresses scale-up
optical I/O at the package.

75% High FY28–30

Custom silicon above
$10bn by FY29

Management states line of sight from contracted
design wins across all major US hyperscalers.

50% Very high FY29

Teralynx T100 switching
share

102.4 Tbps Ethernet switch competing directly with
Broadcom Tomahawk in scale-out fabrics.

45% Moderate FY28+

Operating leverage on
gross margin

Non-GAAP operating margin already 35.0%;
incremental revenue at stable gross margin would
push toward 40%.

55% Moderate FY28

Likelihood figures are analytical judgements, not company statements.

6. Risk Assessment
Risk Description Prob. Severity

Valuation de-rating At roughly 49x FY27 and 34x FY28 non-GAAP earnings with a sub-1%
free cash flow yield, multiple compression alone can produce a 40%
drawdown without any estimate change — as the fall from $329.88 to
$194.23 in five weeks demonstrated.

High High

Customer concentration A small number of hyperscalers drive the great majority of data-centre
revenue. The loss or delay of one flagship XPU programme would
remove billions from the FY28 bridge.

Medium Very high

Gross margin
compression

Custom silicon carries structurally lower margin. Non-GAAP gross
margin has already fallen 90bp year on year, and the mix shift
accelerates precisely as custom doubles.

High Medium

AI capital expenditure
deceleration

The July 2026 semiconductor sell-off was driven by exactly this fear.
Growth need not reverse; a slowdown in the rate of increase is sufficient
to reset estimates and multiple together.

Medium Very high

Socket loss to
Broadcom or Alchip

ASIC positions are re-competed each generation. Reports that Alchip
leads on future Trainium generations illustrate the fragility of design-win
economics.

Medium High

Goodwill impairment $13.9bn of goodwill and $2.6bn of intangibles, versus $18.2bn of equity.
Celestial AI at up to $5.5bn is a pre-revenue bet.

Low High

Dilution Stock compensation of $207.6m per quarter exceeds the $200m
buyback. Diluted shares rise from 875.6m to a guided 915m, with 27.2m
Celestial earnout shares still outstanding.

High Low

Supply and capacity $1bn of prepayments in FY27 to secure foundry and
advanced-packaging allocation ties up cash and signals genuine
constraint at TSMC.

Medium Medium
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Risk Description Prob. Severity

Volatility and drawdown Annualised realised volatility of 98.6% and a 41% peak-to-trough fall in
five weeks make position sizing, not thesis quality, the dominant
determinant of outcome.

Certain Medium
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7. Valuation
Discounted cash flow is the appropriate primary method for a business whose value sits in years three through eight,
cross-checked against forward earnings and revenue multiples because near-term GAAP earnings are close to nil.
Book-based methods are not useful here: tangible book value is $1.77bn against a $178bn enterprise value.

Method Assumptions Implied value vs $194.23

EV / Sales, FY27E EV $178.8bn on guided revenue of $11.5bn 15.5x Rich

EV / Sales, FY28E EV $178.8bn on guided revenue of $16.5bn 10.8x Full

P/E, FY27E non-GAAP EPS $3.95E (Q1 $0.80A, Q2 $0.93 guided, H2 modelled) 49.2x Rich

P/E, FY28E non-GAAP EPS $5.80E at 57.5% gross margin, ~960m diluted
shares

33.5x Reasonable if
delivered

P/E, FY27E GAAP EPS ~$1.65E after compensation and amortisation 118x Very rich

PEG, FY28E 33.5x against 45% guided revenue growth 0.74 Supportive

Free cash flow yield,
FY27E

~$1.6bn after $1.0bn of supply-chain prepayments 0.9% Thin

DCF — base 10% WACC, FCF to $8.2bn by CY2030, 5% terminal
growth

$135 −30%

DCF — optimistic 10% WACC, FCF to $12.0bn by CY2030, 5% terminal
growth

$193 Flat

Analyst consensus 40–43 covering analysts, range $126 to $400 $251–257 +29% to +32%

Enterprise value uses 915m fully diluted shares (inclusive of preferred conversion) at $194.23, plus $4,961m debt less $3,844m cash. Earnings
estimates are analytical projections built from company guidance, not consensus figures.

The reverse discounted cash flow is the clarifying exercise. To justify $178.8bn of enterprise value at a 10% cost of
capital and 5% terminal growth, Marvell must reach roughly $12bn of annual free cash flow by calendar 2030. At a 25%
to 28% free cash flow margin, that implies revenue near $40bn to $45bn — approximately two and a half times the fiscal
2028 target, sustained compounding at 30% for a further two years beyond the guided horizon. The assumption is not
absurd; it is simply already in the price. A more conventional path, with free cash flow reaching $8.2bn by 2030,
produces $135 per share.

Conclusion on valuation: fairly valued to modestly expensive. On fiscal 2028 numbers the shares are defensible at 33.5
times with a PEG below 0.8. On any figure that exists today they are expensive, and the gap between those two
statements is entirely execution risk that the buyer, not the seller, absorbs.
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8. Market Sentiment
Indicator Reading Interpretation

Analyst consensus Buy / Strong Buy Of roughly 40 analysts, about 37 rate the shares a buy and none recommend selling
— crowded positive positioning that leaves little room for upgrade-driven upside.

Average price target $251 – $257 Implies 29% to 32% upside. The $126 low and $400 high targets show the dispersion
typical of a stock whose value depends on one number two years out.

Institutional ownership 1,370 holders Roughly $50.3bn held. Fidelity, Vanguard, BlackRock and State Street lead. S&P;
500 inclusion on 22 June 2026 forced substantial index buying that has now
completed.

Strategic ownership NVIDIA $2.0bn Series A convertible preferred issued 31 March 2026, convertible at $91.84 into
about 21.8m shares. The strongest possible third-party endorsement, and already
deep in the money.

Insider activity 19 sells / 4 buys Chief executive sold 52,500 shares over twelve months under a 10b5-1 plan. No
discretionary open-market buying during the advance.

Short interest ~3.6% of float Modest. Most recent reliable reading is dated; treat as indicative rather than current.
No meaningful squeeze dynamic either way.

Trailing return +191% (12m) The shares rose 251% in the first half of calendar 2026 before retracing. Momentum
ownership is likely elevated and weak-handed.

9. Technical Position
Indicator Value vs price Signal

Last close (24 Jul
2026)

$194.23 — Fell 7.2% on the session amid a broad semiconductor sell-off

SMA 20 $229.56 −15.4% Price well below; short-term trend down

SMA 50 $239.15 −18.8% Medium-term trend broken

SMA 100 $180.61 +7.5% First meaningful moving-average support below

SMA 200 $128.10 +51.6% Long-term uptrend intact but price far extended above it

EMA 20 / EMA 50 $222.94 / $222.25 −12.9% Both exponential averages overhead as resistance

RSI (14) 39.1 — Weak but not oversold; no capitulation reading yet

MACD (12,26,9) −14.51 sig −10.79 Below signal line with a negative histogram of −3.72;
momentum still deteriorating

ATR (14) $19.88 10.2% A single average day moves the stock more than 10%

Realised volatility 98.6% annualised Extreme; position sizing dominates outcome

Volume 20d / 50d 27.3m / 46.0m 0.59x Declining volume into the decline — orderly unwind rather than
panic

52-week range $61.44 – $329.88 −41.1% from high All-time high set 18 June 2026 on 251m shares —
index-inclusion climax

Fibonacci support $202.6 / $172.5 50% / 61.8% Measured on the $75.24 to $329.88 advance; the 50% level
has already failed

Indicators computed from 100 sessions of daily OHLCV (3 March to 24 July 2026). The 200-day average is cited from market data as the
series is shorter than 200 observations.
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The chart describes a completed blow-off. Price ran from $75.24 in early March to $329.88 on 18 June, the day of a
251m-share volume climax coinciding with S&P; 500 inclusion, then gave back 41% in five weeks. The 50%
retracement at $202.56 has failed. The confluence of the 100-day average at $180.61 and the 61.8% retracement at
$172.51 marks the first technically coherent support zone. Falling volume on the decline argues for distribution rather
than forced liquidation, which typically means the base takes time to form. Nothing in this picture argues for immediate
purchase.



MARVELL TECHNOLOGY, INC.  (NASDAQ: MRVL) Equity Research  |  26 July 2026

For informational use only. Not investment advice. Page 11

10. Scorecard

Criterion Score Basis

Business Quality
7 / 10

Genuine IP in SerDes, optical DSP and switching, but half the growth comes
from programme-based ASIC work where the customer owns the
architecture.

Financial Strength
6 / 10

Net debt of only $1.1bn and record cash generation, offset by near-zero
GAAP earnings, thin free cash flow and a book value that is 90% goodwill
and intangibles.

Competitive Advantage
6 / 10

Clear number two in custom ASIC behind Broadcom's ~70% share;
strongest where it competes in interconnect. The NVIDIA tie is an asset and
a dependency.

Management
7 / 10

Murphy has raised and met targets repeatedly and divests as willingly as he
acquires. Marked down for expensive acquisition currency and
one-directional insider selling.

Growth Potential
9 / 10

40% guided in FY27, 45% in FY28, custom silicon above $10bn by FY29.
Among the best growth profiles in large-capitalisation semiconductors.

Valuation
4 / 10

49x FY27 and 34x FY28 non-GAAP, over 100x GAAP, sub-1% free cash
flow yield. Base-case discounted cash flow lands 30% below the market
price.

Risk (higher = safer)
4 / 10

Customer concentration, margin mix shift, AI capex cyclicality and 99%
realised volatility. Prone to violent drawdowns independent of fundamentals.

Technical Setup
4 / 10

Below the 20- and 50-day averages, MACD negative, mid-unwind from an
index-inclusion climax with no earnings catalyst until late August.

Weighting Business
Quality

Financial
Strength

Compet.
Advantage

Manage-
ment

Growth
Potential

Valu-
ation

Risk Tech-
nical

Weight 12% 12% 13% 10% 20% 18% 10% 5%

Score 7 6 6 7 9 4 4 4

Contribution 0.84 0.72 0.78 0.70 1.80 0.72 0.40 0.20

OVERALL INVESTMENT SCORE 62 / 100

Weighted sum of the eight criteria, multiplied by ten. Growth and valuation carry the heaviest weights because they are the two variables that
will determine the outcome.
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11. Recommendation: Watchlist
Marvell is a business worth owning at a price that does not yet reward ownership. The rating is not a criticism of the
company. Revenue is compounding at 28% and accelerating, non-GAAP operating margin is expanding, the fiscal 2028
target was raised rather than trimmed, and NVIDIA has committed $2.0bn of its own capital to the relationship. Those
are the marks of a franchise, not a story.

The rating reflects three things the price does not accommodate. First, the probability-weighted fair value of $196 is
within 1% of the market quote, so there is no margin of safety in either direction. Second, the base-case discounted
cash flow, using assumptions that are themselves generous, produces $135; only the optimistic path reaches today's
price. Third, the technical position is mid-unwind from an index-inclusion blow-off, with the shares below both the 20-
and 50-day averages, MACD deteriorating, and no company catalyst until second-quarter results in late August. Buying
a security with 99% annualised volatility into a broken trend, at fair value, with a two-year-forward earnings assumption
doing all the work, is a poor use of risk budget.

Conditions that would trigger an upgrade to Buy

Trigger Detail

Price into $158 – $178 The confluence of the 100-day average at $180.61 and the 61.8% retracement at $172.51.
Entry here would place FY28 non-GAAP earnings at 27 to 31 times and lift base-case
expected return above 15% with a defined technical invalidation.

Q2 FY27 gross margin at or above
58.5%

Results due late August. Margin holding through the custom mix shift removes the single
biggest analytical objection and validates the FY28 earnings bridge.

Tier 1 XPU programme confirmed
contracted

Management currently describes 'line of sight'. Disclosure of volumes, node and timing would
convert the largest FY28 assumption from projection into backlog.

Base building above $180 on rising
volume

Reclaiming the 50-day average with accumulation volume would signal the index-driven
distribution has been absorbed.

Conditions that would trigger a downgrade to Avoid

Trigger Detail

Non-GAAP gross margin below
56%

Would indicate the custom mix is diluting profitability faster than volume compensates, cutting
FY28 earnings per share toward $4.50 and removing the growth premium.

Confirmed loss of a flagship XPU
socket

Reports already suggest Alchip leads on future Trainium generations. Confirmation would
remove a substantial share of the FY28 custom doubling.

Hyperscaler capex guidance cut A reduction in big-four capital expenditure plans would compress estimates and multiple
simultaneously — the compounding risk that produced the July 2026 sell-off.

Break and hold below $150 The pre-June consolidation zone. Failure there implies the market is repricing the entire FY28
assumption rather than digesting an index unwind.

Indicative parameters if the accumulation zone is reached
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Parameter Level Rationale

Ideal accumulation range $158 – $178 100-day average and 61.8% retracement confluence

First tranche trigger $180 Half position on a hold of the 100-day average

Second tranche $160 Remainder only if fundamentals are unchanged

Stop loss $148 Below the pre-June base; roughly 15% from a $175 average entry

Take-profit target 1 $250 Analyst consensus and prior distribution zone

Take-profit target 2 $300 Bull-case fair value near the June high

Expected upside from $175 +43% to +71% To targets 1 and 2

Expected downside −15% To stop from a $175 average entry

Risk / reward 2.8 : 1 Against target 1 only — acceptable, unlike at the current price

Holding horizon 12 – 24 months The thesis resolves with FY28 results

Position size 2% – 3% Constrained by 99% realised volatility, not by conviction

Portfolio allocation ≤ 4% with peers Aggregate AI semiconductor exposure across all holdings

These parameters are conditional and do not constitute a current buy instruction. No position is recommended at $194.23.

12. Scenario Analysis
Bull Base Bear

Probability 25% 50% 25%

FY28 revenue $18.0bn+ $16.5bn $13.5bn

Revenue narrative Management's flagged 'upward
bias' materialises; custom more
than doubles, NVLink Fusion adds
incremental sockets, 1.6T optics
ramps ahead of plan.

Guidance is met as issued.
Custom doubles, the Tier 1
programme reaches volume,
interconnect grows in line with
rack bandwidth.

AI capital expenditure enters
digestion during calendar 2027.
One flagship programme slips or
is re-sourced; merchant optics
decelerates.

Non-GAAP gross
margin

58.5%+ 57.5% 55.0%

FY28 non-GAAP EPS $6.60 $5.80 $4.00

Applied multiple 45x 33x 26x

Fair value $297 $191 $105

Return from $194.23 +53% −2% −46%

PROBABILITY-WEIGHTED FAIR VALUE $196  (+1% from $194.23)

0.25 × $297 + 0.50 × $191 + 0.25 × $105 = $196. Probabilities sum to 100%. The distribution is wide and roughly symmetric in magnitude,
which is itself the argument for waiting: the expected value is zero while the dispersion is enormous.

13. Final Verdict
Would an investor commit personal capital to Marvell at $194.23 today? No — and the reason is narrow enough to state
precisely.

The business passes. Revenue is growing 28% and accelerating, both segments are contributing, non-GAAP operating
margin has expanded to 35.0%, operating cash flow reached a record $638.8m, and management raised the fiscal 2028
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target by $1.5bn rather than defending it. The optical DSP and interconnect franchise is defensible, competitive and
structurally advantaged by every generation of rack bandwidth. NVIDIA's $2.0bn preferred investment, convertible at
$91.84, is the kind of endorsement that cannot be manufactured. If the choice were simply whether this company will be
larger and more profitable in 2029 than in 2026, the answer is almost certainly yes.

The price does not pass. The single biggest concern is that the shares already discount successful execution of a target
that will not be verified for eighteen months. At an enterprise value near $179bn the market is paying 15.5 times guided
fiscal 2027 revenue and roughly 49 times estimated non-GAAP earnings, for a company whose GAAP earnings are
$0.04 a quarter and whose free cash flow yield is below 1%. A base-case discounted cash flow using 10% cost of
capital and free cash flow reaching $8.2bn by 2030 values the equity at $135. Reaching today's price requires roughly
$12bn of free cash flow by 2030, which implies revenue of $40bn to $45bn — two and a half times the fiscal 2028 target,
sustained for two years past the guided horizon. That is not impossible. It is simply not compensated.

Two secondary concerns reinforce the conclusion. Gross margin is drifting in the wrong direction, from 59.8% to 58.9%
year on year, precisely as custom silicon — the lower-margin half — is guided to double. And the comparison with
Broadcom is difficult to argue away: a competitor with roughly 70% custom ASIC share, superior margins and vastly
larger free cash flow trades near 20 to 24 times forward earnings while Marvell trades near 49 times. The gap is a
growth premium, and growth premia are the first thing the market withdraws when capital expenditure expectations
moderate.

What would change the view is specific and observable. Second-quarter results in late August showing non-GAAP
gross margin at or above 58.5% with the fiscal 2028 target intact, combined with a price in the $158 to $178 zone, would
convert this to a Buy with a defined stop at $148 and a 2.8-to-1 reward ratio against consensus targets. Conversely,
gross margin below 56%, confirmed loss of a flagship XPU socket, or a cut to hyperscaler capital expenditure guidance
would move the rating to Avoid regardless of price.

The invalidation of the bear stance is equally clear: if the Tier 1 XPU programme is disclosed as contracted with
volumes and the fiscal 2029 custom target of $10bn moves from 'line of sight' to backlog, the terminal value assumption
changes materially and $194 ceases to look expensive. Until one of those things happens, the correct action is to build
the position list, set the alerts, and wait for the market to offer a price that pays for the risk being taken.

Sources and Data Provenance
Current price and daily OHLCV series: Alpha Vantage (GLOBAL_QUOTE and TIME_SERIES_DAILY), close of 24 July 2026. Financial
statements, segment revenue and guidance: Marvell Technology Form 8-K exhibit 99.1 filed 27 May 2026 (SEC EDGAR) and the Q1 FY2027
earnings call transcript. Fiscal 2026 annual figures: Marvell investor relations press releases. NVIDIA investment terms: Marvell Form 8-K filed
31 March 2026 and NVIDIA newsroom. Market share, peer multiples, analyst targets, ownership and insider data: publicly reported
aggregators including Yahoo Finance, StockAnalysis, MarketScreener and StockTitan. All technical indicators — RSI(14), MACD(12,26,9),
simple and exponential moving averages, ATR(14), realised volatility and Fibonacci retracements — were computed directly from the daily
price series; the 200-day average is cited from market data because the retrieved series covers 100 sessions. Earnings estimates for FY2027
and FY2028 are analytical projections derived from company guidance and are not consensus figures.

This document is prepared for informational and educational purposes only. It does not constitute investment advice, an offer, or a solicitation
to buy or sell any security. Forward estimates are uncertain and may prove materially wrong. Readers should conduct independent research
and consult a qualified financial adviser before acting.


