CrowdStrike Holdings, Inc.

NASDAQ: CRWD | Cybersecurity Software | Initiation of Coverage

Great business. Wrong price.

RECOMMENDATION LAST CLOSE 12-MO FAIR VALUE IMPLIED RETURN

WATCHLIST $185.22 $195 +5.3%
Price (30 Jul 2026 close) $185.22 Ending ARR (30 Apr 2026) $5.51bn, +24% yly
Market capitalisation ~$191.9bn Q1 FY27 net new ARR $255.8m, +32% yly
Enterprise value ~$188.1bn  Dollar-based net retention 115%
52-week range (split-adj.) $85.68 — $217.50 Gross retention 97%
EV / FY27E revenue 31.7x FY26 free cash flow $1.24bn (26% margin)
P/ E, FY27E non-GAAP ~151x Net cash position ~$3.8bn
EV / FY27E free cash flow ~118x FY26 GAAP net result —$162.5m loss
Street consensus target ~$193 (Buy) Next catalyst Q2 FY27, 2 Sep 2026

Prices and per-share figures are adjusted for the 4-for-1 stock split effective 2 July 2026. Fiscal year ends 31 January; FY27 ends 31 January
2027. Valuation multiples are computed from company guidance issued 3 June 2026 and the closing price of 30 July 2026.
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1. Investment Summary

CrowdStrike is one of the highest-quality assets in enterprise software. It is the reference architecture for
cloud-delivered endpoint protection, it has converted that beachhead into a genuine multi-product platform, and it is
compounding annual recurring revenue at roughly a quarter per year off a $5.5 billion base while throwing off free cash
flow at a 26% margin. Retention is exceptional: 97% gross, 115% net. Nothing in the operating record argues against
owning this company.

The argument is entirely about price. At $185.22 the equity is capitalised at roughly $192 billion, or 31.7 times the
midpoint of management's own fiscal 2027 revenue guidance and approximately 151 times guided non-GAAP earnings.
Free cash flow, the cleanest measure of what this business actually produces, is capitalised at something close to 118
times. Those are multiples that require the next several years of flawless execution to already be true, and they leave
essentially no margin for the ordinary disappointments that eventually visit every software company.

The market appears to agree. The consensus twelve-month target of roughly $193 sits about 4% above the current
quote, which is another way of saying that the sell-side, in aggregate and while rating the stock a Buy, sees no
meaningful upside from here. That is an unusual configuration and it deserves to be read literally rather than explained
away.

A second concern sits underneath the multiple. Reported profitability remains thin. In the first quarter of fiscal 2027 the
company earned $325.7 million on a non-GAAP basis and lost $30.6 million on a GAAP basis. The $356 million gap,
equal to 26% of revenue, is predominantly stock-based compensation and the ongoing costs of the July 2024 sensor
incident. Full-year fiscal 2026 closed with a GAAP net loss of $162.5 million on $4.81 billion of revenue. An investor
paying 151 times adjusted earnings is paying a very large number for a figure that has not yet fully converted into GAAP
profit.

The conclusion is a Watchlist rating, not a negative view of the company. The share price has roughly doubled from its
February 2026 low of $85.68 and then given back 15% across nine consecutive down sessions in late July, its worst
such streak since 2021, on no identified fundamental catalyst. That is the behaviour of a crowded position digesting a
very large move, and it is more likely to resolve through further multiple compression than through a fresh leg higher.
Section 12 sets out the specific price and fundamental levels that would convert this into a Buy.

The bull and bear case in one table

What supports the shares What works against them

Net new ARR of $255.8m in Q1 FY27, up 32% y/y — a record for a
first quarter and an acceleration, not a deceleration.

Platform consolidation is working: 51% of customers run six or
more modules, 35% run seven or more, 25% run eight or more.

Falcon Flex ARR passed $1.9bn in Q1 FY27, up 99% yly, pulling
module adoption forward at the point of contract.

~$3.8bn net cash, $1.5bn buyback authorisation, and free cash
flow rising toward a 30% margin.

Positioned at the centre of agentic Al security — launch partner for
both OpenAl and Anthropic security programmes.

For informational use only. Not investment advice.

31.7x forward revenue and ~151x forward adjusted earnings;
consensus target implies roughly 4% upside.

Stock-based compensation and incident costs consume roughly a
quarter of revenue; FY26 closed in a GAAP net loss.

Microsoft bundles Defender into E5 at near-zero incremental
price; Palo Alto is buying its way toward platform parity.

Persistent, sizeable CEO share sales under a 10b5-1 plan
through the entire 2026 rally.

Agentic Al may compress the seat- and endpoint-based pricing
model it is currently expected to expand.
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2. Analytical Framework

CrowdStrike sells subscriptions to Falcon, a single cloud-native agent that streams endpoint telemetry into a shared
data layer, on top of which the company sells discrete modules: endpoint detection and response, identity protection,
cloud workload security, exposure management, next-generation SIEM, data protection and, increasingly, agentic Al
tooling under the Charlotte Al brand. Roughly 95% of revenue is subscription. The commercial engine is therefore not
new-logo acquisition alone but module attach within existing accounts, which is why dollar-based net retention and
module-adoption cohorts matter more here than customer count.

Equity Research | 31 July 2026

Given that model, five variables will determine shareholder returns over the next one to two years. They are stated here
before any analysis so the conclusions can be tested against them.

- Why it decides the outcome What to measure

Net new ARR
durability

2 Module attach and
Falcon Flex

3 Al as revenue versus
Al as threat

4 Operating leverage
and SBC

5  The multiple itself

A ~$192bn capitalisation is underwritten by ARR
compounding in the mid-twenties. Net new ARR is the leading
indicator; reported revenue lags it by two to three quarters.

Expansion, not new logos, funds growth. Flex converts a
negotiation about seats into a commitment to platform spend,
pulling adoption forward.

Agentic security is the stated growth engine, but autonomous
agents also reduce the analyst seats and manual workflows
that current pricing partly rests on.

Non-GAAP operating margin is guided to ~24.7% for FY27.
Closing the gap to GAAP requires stock compensation to fall
as a share of revenue, which it has not yet done.

At 31.7x forward sales, a one-turn change in the revenue
multiple moves the equity by roughly $6bn. Over a two-year
horizon the multiple, not the fundamentals, is the dominant
variable.

Quarterly net new ARR yly; FY27
guide of $6.53-6.56bn ending ARR

6+/7+/8+ module cohorts; Flex
ARR and account count

Charlotte Al / Agentic MDR attach;
pricing-model commentary

Non-GAAP op. margin; SBC as %
of revenue; diluted share count

EV/forward revenue versus PANW,
ZS, S; rate and risk-appetite regime

Note the asymmetry embedded in driver five. Drivers one through four are all currently trending favourably, and have
been for six consecutive quarters. Driver five is trending against the shareholder and is the largest single term in the
return equation. That tension is the report's central finding.

For informational use only. Not investment advice.
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3. Financial Performance

Fiscal 2026, ended 31 January 2026, was the year CrowdStrike put the July 2024 incident behind it commercially.
Revenue rose 22% to $4.81 billion, net new ARR crossed $1 billion for the first time at $1.01 billion, and free cash flow
reached $1.24 billion. The fourth quarter produced the company's first GAAP-profitable quarter at $38.7 million of net
income. Momentum carried into fiscal 2027: first-quarter revenue grew 26% to $1.39 billion, an acceleration, and free
cash flow of $468.5 million represented a 34% margin.

$ millions unless stated FY25 FY26 Q1 FY26 Q1 FY27 FY27E (guide mid)

Total revenue 3,953.6 4,812.0 1,103.4 1,385.6 5,936.7
Revenue growth yly 29% 22% 20% 26% 23%
Ending ARR 4,241 5,246 4,437 5,506 6,543.6
ARR growth yly 23% 24% 22% 24% 25%
Net new ARR 797 1,010 194 255.8 ~1,298
Non-GAAP subscription gross margin 80% 80% 80% 81% ~81%
Non-GAAP operating income n/a n/a 201.1 325.7 1,466.3
Non-GAAP operating margin — — 18.2% 23.5% 24.7%
GAAP net income / (loss) (15.2) (162.5) (204.3) 27.8 n/g
Non-GAAP diluted EPS (split-adj.) — — $0.18 $0.275 $1.22-1.24
Free cash flow 1,065.1 1,235.3 279.4 468.5 ~1,600
Free cash flow margin 27% 26% 25% 34% ~27%

FY27E figures are the midpoint of company guidance issued 3 June 2026, except free cash flow and net new ARR, which are derived. EPS
restated for the 4-for-1 split. 'n/g' = not guided on a GAAP basis.

Where the profit goes

The single most important line in the table above is the gap between $325.7 million of non-GAAP operating income and
a $30.6 million GAAP operating loss in the same quarter. That $356 million difference equals 25.7% of revenue and
consists mainly of stock-based compensation, amortisation of acquired intangibles, and residual costs tied to the July
2024 incident. Stock compensation is a real cost borne by shareholders through dilution; treating it as an add-back and
then applying a 151-times multiple to the result compounds an aggressive assumption with an aggressive price. Diluted
shares are guided at approximately 1.04 billion post-split for fiscal 2027, and the $1.5 billion buyback authorisation,
while welcome, offsets less than one year of issuance at current levels.

Balance sheet

The balance sheet is a genuine strength and is not in dispute. At 31 January 2026 the company held $5.23 billion of
cash against $745 million of long-term debt, with total deferred revenue of $4.75 billion and stockholders' equity of $4.47
billion. Cash stood at $4.55 billion at 30 April 2026 after buybacks and working-capital seasonality. Net cash of roughly
$3.8 billion gives the company complete strategic freedom and removes financial risk from the investment case entirely.
The risk here is valuation and competition, not solvency.
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4. Industry Position and Competition

Endpoint security is consolidating into platforms, and CrowdStrike is the best-positioned pure play in that consolidation.
Third-party estimates place its share of endpoint protection at roughly 22%, ahead of Microsoft Defender for Endpoint at
roughly 14% and SentinelOne at roughly 11%. It has been named a Leader in Gartner's Endpoint Protection Magic
Quadrant seven consecutive times and was placed furthest for completeness of vision and highest for ability to execute
for the fourth consecutive year. That is a durable technical position, and the July 2024 outage, which was the sternest
possible test of it, did not break it.

Two competitive facts nevertheless deserve weight. The first is Microsoft. Defender for Endpoint arrives inside E5 at
close to zero incremental cost for organisations that have already bought the suite, and the gap in raw detection
capability has narrowed materially. CrowdStrike's response, launching Falcon OverWatch for Defender and ingesting
Defender telemetry into its next-generation SIEM without requiring a second sensor, is intelligent coexistence, but it is
also a tacit acknowledgement that Defender will be present in a large share of accounts. The second is Palo Alto
Networks, which is buying its way to platform parity and has been reported in talks to acquire SentinelOne in a deal
valued at roughly $7 billion to $10 billion. Should that close, the endpoint market becomes a two-and-a-half horse race
rather than a CrowdStrike-led field.

Company Approx. Growth Approx. Competitive posture versus CRWD
revenue scale EV/fwd sales

CrowdStrike $5.9bn FY27E ~23% ~31.7x  Best-in-class endpoint telemetry and threat hunting; the
platform others are measured against.

Palo Alto ~$11.4bn FY26 ~24% ~23x  Broadest portfolio, aggressive acquirer, platformisation
Networks bundling pressures standalone pricing.

Microsoft Not disclosed n/a n/a Bundled economics inside E5; the structural pricing threat
(Defender) rather than a technical one.

Zscaler ~$3.7bn FY26 ~16-26% ~13x Adjacent rather than overlapping; competes for the same

consolidated security budget.

SentinelOne ~$1.0bn ~20% ~3.5x  Direct endpoint rival, chronically discounted; a takeout would
change the field materially.

Fortinet ~$7.4bn ann. ~20% n/a Network-led, price-competitive, strongest in mid-market and
distributed environments.

Peer multiples are approximate, derived from late-July 2026 market capitalisations and the most recently published company revenue
guidance. They are indicative of relative positioning, not precise. Fiscal years differ across companies.

The comparison that matters is the first two rows. CrowdStrike trades at roughly a 40% premium to Palo Alto on forward
revenue while growing at a very similar rate. The premium is defensible on gross margin, retention and
organic-versus-acquired growth quality. It is harder to defend at nine turns of sales when the growth differential is close
to zero.
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5. Management and Capital Allocation

George Kurtz co-founded the company in 2011 and remains chief executive. The management record deserves credit
on two counts. First, execution through the July 2024 sensor incident: an event that grounded airlines and disabled
hospital systems worldwide might reasonably have been expected to cost the company its franchise, and instead gross
retention held at 97% and net new ARR reached record levels within eighteen months. That is evidence of switching
costs and of competent crisis management. Second, guidance discipline: the company has raised its fiscal 2027 ARR
outlook and lifted net new ARR growth guidance by 520 basis points at the midpoint, a pattern of setting achievable
targets and beating them.

Capital allocation is conservative and appropriate. The buyback authorisation was raised to $1.5 billion following the
fourth quarter, with 413,130 shares repurchased at an average pre-split price of $364.57. Acquisitions have been small
and tucked in rather than transformational, which contrasts favourably with Palo Alto's approach and means reported
growth is overwhelmingly organic.

The governance blemish is insider selling. The chief executive has sold roughly 253,000 shares over the trailing year
with no offsetting purchases, and sales continued in essentially every week of July 2026 at prices between $180 and
$210, including 20,000 shares on 28-29 July alone. These are executed under a Rule 10b5-1 plan adopted in January
2026 and are therefore not signalling in the legal sense. They are nonetheless persistent, one-directional, and worth
noting when the question at hand is whether the current price is attractive.

6. Growth Drivers

Falcon Flex expansion High High Flex ARR passed $1.9bn in Q1 FY27, up 99% yly, with 300+ accounts
added. The single clearest driver of the net-new-ARR acceleration and
already reflected in guidance.

Agentic Al / Charlotte Al Medium High Agentic MDR and the AgentWorks no-code ecosystem built with AWS,

monetisation NVIDIA and OpenAl open a new pricing surface. Attach economics are
not yet disclosed, so this is upside narrative rather than modelled
revenue.

Next-gen SIEM Medium High Large addressable pool and structurally favourable, but a long,

displacement of Splunk competitive sales cycle against entrenched incumbents.

Federal and sovereign Medium Medium FedRAMP High for Charlotte Al and XIoT, plus the Schwarz Digits

cloud sovereign-cloud partnership in Europe. Slow-building, high-retention
revenue.

Operating margin High Medium Non-GAAP margin moved from 18.2% to 23.5% year over year in Q1.

expansion Continued expansion is likely and largely priced in.

Frontier-Al security Medium Low—Med  Sole cybersecurity launch partner in both Anthropic's Project Glasswing

coalitions and OpenAl's Trusted Access for Cyber. Strong positioning signal;

immaterial near-term revenue.
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7. Risk Assessment

Risks are ordered by expected cost to a shareholder buying at today's price, which is not the same as ordering them by
how dramatic they sound. The largest risk here is not a cyber event or a competitor. It is the multiple.

Multiple compression

Stock-based
compensation dilution

Microsoft bundling

Competitive
consolidation

Another sensor or
outage event

July 2024 incident
litigation

Al disrupting the pricing
model

Security-budget
cyclicality

For informational use only. Not investment advice.

High

High

Medium

Medium

Low

Medium

Low—Me
d

Low

High

Medium

High

Medium

Very high

Low—Med

High

Medium
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At 31.7x forward revenue, a re-rating to 24x — still a premium to Palo Alto —

implies a share price near $145 with no change whatsoever to the operating
forecast. This is the dominant risk and it requires nothing to go wrong at the
company.

Roughly a quarter of revenue is absorbed before GAAP profit. FY26 closed
in a net loss. The buyback offsets under one year of issuance.

Defender's near-zero incremental cost inside E5 caps pricing power in the
mid-market and in Microsoft-standardised enterprises, regardless of product
superiority.

A Palo Alto acquisition of SentinelOne, reported at $7—-10bn, would create a
credible second full-stack platform and intensify bundled-pricing pressure.

The July 2024 precedent showed the franchise survives one such event. A
second would test whether 97% gross retention is structural or was a
one-time act of forgiveness.

Delta's Georgia suit claims roughly $500m; CrowdStrike counterclaims to
cap liability at contractual limits. A motion to dismiss was granted in part in
May 2025 and discovery continues. Financially containable; reputationally
live.

If autonomous agents genuinely displace security-analyst headcount, seat-
and workload-linked pricing could face pressure at exactly the moment it is
expected to expand. A two-to-three year question, not a two-quarter one.

Security is the most defensive line in the IT budget, but it is not immune. A
broad enterprise-spending pause would hit net new ARR first and the
multiple second.
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8. Valuation

Discounted cash flow is the wrong primary tool for this company. Free cash flow is real and growing, but at these
multiples the output of a DCF is determined almost entirely by the terminal assumption, which makes it an exercise in
producing whatever answer was wanted. The honest methods here are enterprise value to forward revenue, enterprise
value to free cash flow, and a growth-adjusted comparison against the peer set. Each is applied below against
management's own guidance rather than an independent forecast, so the resulting multiples reflect the company's best
case, not a sceptical one.

Method Input Multiple at Historical / peer context Read
$185.22

EV /forward revenue FY27E rev. $5,936.7m 31.7x  PANW ~23x; ZS ~13x; S ~3.5x. CRWD's own Rich
5-year band has spanned roughly 12x to 30x.

EV /forward ARR FY27E ARR 28.7x  Above the top of the large-cap Rich

$6,543.6m security-software range for comparable

growth.

P/ E, non-GAAP FY27E EPS $1.23 ~151x PANW ~55%; ZS ~35x; S&P 500 ~21x. Very rich
Adjusted earnings exclude ~26% of revenue in
costs.

EV / free cash flow FY27E FCF ~$1,600m ~118x Implies ~0.85% forward FCF yield against a Very rich
mid-single-digit risk-free rate.

Growth-adjusted (EV/S 31.7x + 23% 1.38 PANW ~0.96; ZS ~0.65. A ~45% premium for Rich

+ growth) comparable top-line growth.

Rule of 40 24% ARR growth + 50 Strong on an absolute basis, but not an outlier Fair

26% FCF margin within the peer group at this multiple.

Every method points the same direction. On the most generous framing, growth-adjusted enterprise value to sales,
CrowdStrike carries a 45% premium to Palo Alto for approximately the same growth rate. On the least generous,
forward free cash flow yield of roughly 0.85%, the shares are priced for a decade of uninterrupted compounding.
Nothing in the range of outcomes examined here produces a valuation conclusion below 'rich'. The stock is assessed as
overvalued relative to its own two-year earnings power, with a fair value of approximately $195 derived from the
probability-weighted scenarios in Section 12.
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9. Market Sentiment and Positioning

Analyst consensus

Recent target

revisions

Insider activity

Options market

News flow (moomoo
digest)

Price action

Buy; ~$193 average target from
~50-53 analysts; range roughly $103
to $250

BofA to $230; Loop Capital initiates
Buy at $230; UBS to $235;
Benchmark to $230; Stifel $220

CEO sold ~253,000 shares over
twelve months, none purchased; sales
in every July week

~66,000-70,000 contracts traded daily
in late July against ~1.3m open
interest

Mixed, tilting neutral

Nine consecutive down sessions,
~15% drawdown, ~$7.8bn of value
erased

For informational use only. Not investment advice.

Rated Buy, yet the average target sits only ~4% above the market.
The sell-side is bullish on the business and neutral on the price.

A clustering of $220-235 targets in July represents an implicit
19-27% upside call, well above the consensus average. Dispersion
is wide.

Pre-arranged 10b5-1 sales, so not a signal in the strict sense, but
consistently one-directional through the entire rally.

Heavy, liquid, and actively positioned into the 2 September
earnings date. Elevated implied volatility is embedded in the price.

Positive: Loop Capital initiation, BofA and UBS raises, Cato
Networks partnership. Negative: record consecutive-losing-session
streak and continued CEO sales. No stock-specific fundamental
deterioration identified.

The longest losing streak since May 2021 on no fundamental
catalyst. Consistent with a crowded position unwinding after a
doubling from the February low.
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10. Technical Position

All indicators below are computed from the daily open-high-low-close series, adjusted for the 4-for-1 split of 2 July 2026,
through the close of 30 July 2026. The 200-day average is derived from a 40-week split-adjusted series because the
available daily history spans 100 sessions; it is a close approximation rather than an exact figure and is labelled
accordingly.

Close, 30 Jul 2026 $185.22 Up 3.3% on the day, snapping the nine-session losing streak.
SMA 20 $192.41 Bearish Price below; short-term trend has turned down.

SMA 50 $180.67 Bullish Price above; first meaningful support at $180-181.

SMA 100 $146.12 Bullish Price 27% above; medium-term trend intact.

SMA 200 (proxy) ~$133 Bullish Price ~39% above; long-term uptrend firmly intact but extended.
EMA 20 / EMA 50 $187.12 / $175.81 Mixed Price wedged between the two; no directional resolution yet.
RSI (14) 49.8 Neutral Neither oversold nor overbought despite the nine-day slide.
MACD (12,26,9) 1.09 vs signal 4.03 Bearish Histogram at —2.94; momentum negative and deteriorating.
ATR (14) $9.57 (5.2%) Caution Daily true range above 5% of price; position sizing must reflect this.
Volume, 20d vs 8.31mvs 11.83m Neutral Selling has come on declining volume — not distributional.

50d

52-week range $85.68 — $217.50 — Price 116% above the low, 15% below the July high.

The structure is a strong long-term uptrend interrupted by a sharp, low-conviction correction. Support sits at the 50-day
average of $180.67 and then at the 27 July low of $174.14; below that there is little technical shelf before the 100-day
average near $146. Resistance is the 20-day at $192.41, then $198-200, then the all-time high of $217.50. A 5.2%
average true range means a routine two-day move is worth roughly 10% of capital. None of this overrides the valuation
conclusion; it simply argues against chasing the stock into the 2 September earnings print.
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11. Scorecard

Each dimension is scored from 1 to 10. For the Risk dimension a higher score denotes a safer profile. The overall score
is the weighted sum shown in the final column, expressed out of 100.

Business Quality 12% Category-defining platform, 97% gross retention, 95%
subscription revenue.

Financial Strength ] 8 12% ~$3.8bn net cash, 26% FCF margin; offset by a FY26
GAAP net loss.

Competitive ] 8 13%  Telemetry scale and switching costs proven by the

Advantage post-incident recovery.

Management ] 8 8% Excellent crisis execution and guidance discipline;
heavy, persistent insider selling.

Growth Potential ] 8 15% Net new ARR accelerating to +32%; Flex and agentic
Al both credible.

Valuation [ ] 2 25%  31.7x forward sales, ~151x adjusted earnings, ~0.85%
FCF yield.

Risk (higher = safer) [ ] 4 10% Concentrated valuation risk plus a low-probability,
very-high-severity event tail.

Technical Setup [ ] 5 5% Above all major averages but MACD negative and

15% off the high.

OVERALL INVESTMENT

SCORE 61 /100 RECOMMENDATION  \WATCHLIST

Weighting reflects a one-to-two-year holding horizon, over which entry valuation is the single largest determinant of realised return for a
company already priced for excellence. Business quality is scored high and weighted moderately for precisely that reason.
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12. Scenario Analysis

Fair values below are twelve-to-eighteen-month estimates on a split-adjusted basis, assuming approximately 1.05 billion
diluted shares. Probabilities sum to 100%.

Revenue outlook Earnings / cash flow Multiple assumed

Bull 25%  FY28 revenue ~$7.3bn, +23%. Non-GAAP EPS ~$1.75; ~38x forward revenue — the $265
ARR growth holds at 22-24% as FCF ~$2.2bn at a 30% premium multiple persists in a
Flex and agentic Al both margin. risk-on market.

monetise ahead of plan.

Base 50% FY28 revenue ~$7.15bn, Non-GAAP EPS ~$1.60; ~28x forward revenue — $198
+20—-21%. Growth decelerates FCF ~$2.0bn at a 28% modest compression toward
gently as the ARR base margin. the peer premium.
compounds.
Bear 25%  FY28 revenue ~$6.8bn, Non-GAAP EPS ~$1.40; ~18x forward revenue — a $120
+15-17%. Microsoft bundling FCF ~$1.8bn as growth-software de-rating
and a combined Palo Alto / sales-and-marketing alongside broad multiple
SentinelOne bite into net new spend rises to defend compression.
ARR. share.

The probability-weighted fair value is $195, approximately 5% above the last close. That is not a return that
compensates for a 5.2% average true range and a genuine bear case 35% below the current price. The distribution is
also negatively skewed in a way the headline number obscures: the bear case requires only that the multiple normalise,
which needs no operational failure at all, while the bull case requires both flawless execution and a sustained
willingness by the market to pay nearly forty times revenue.

What would change the view

Price in the $130-145 range — roughly 22—24x forward revenue, near the 200-day ~ Buy. This is the primary and most likely path.
average — while quarterly net new ARR still grows 25%-+ year on year.

ARR growth reaccelerating above 26% for two consecutive quarters with Buy, even without full multiple normalisation.
non-GAAP operating margin above 28%, demonstrating that agentic Al is additive
revenue rather than narrative.

Stock-based compensation falling below 15% of revenue with sustained GAAP Upgrade the Valuation and Financial Strength
profitability across four quarters. scores materially.

A second material sensor or availability incident, or gross retention falling below Avoid, at almost any price.

95%.

Net new ARR growth turning negative year on year for two consecutive quarters, Avoid.

or a completed Palo Alto / SentinelOne combination visibly winning competitive
displacements.
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13. Final Verdict

Would an investor put their own capital into CrowdStrike at $185.22 today? No — not at this price, and not
because of anything wrong with the company.

The business is close to everything an investor should want. It defined a category and still leads it with roughly 22%
share. It survived the most public software failure in recent enterprise history with gross retention intact at 97%, which is
about as clean a natural experiment on switching costs as anyone will ever get. Net new annual recurring revenue is
accelerating, not decelerating: $255.8 million in the first quarter of fiscal 2027, up 32% year over year, a record for a first
quarter. Half of all customers now run six or more modules. Falcon Flex has nearly doubled to $1.9 billion of ARR in a
year. The balance sheet holds roughly $3.8 billion of net cash. Free cash flow margin reached 34% in the most recent
quarter. Management has beaten and raised repeatedly.

The single biggest concern is that all of that is already in the price, and then some. Buying here means paying 31.7
times management's own forward revenue guidance, roughly 151 times adjusted earnings that exclude about a quarter
of revenue in real costs, and about 118 times forward free cash flow. That last figure translates to a forward free cash
flow yield of approximately 0.85% against a mid-single-digit risk-free rate. To earn a satisfactory return from that starting
point, an investor needs the multiple to hold near forty times revenue for years while the company compounds in the low
twenties. Every additional turn of compression takes roughly $6 billion off the equity, and multiple compression requires
nothing to go wrong operationally — only that the market's appetite for growth software mean-revert even modestly.

Three further observations sharpen the point. First, the sell-side consensus target of roughly $193 implies about 4%
upside while carrying a Buy rating; when the people paid to be optimistic about a stock cannot find upside in it, that is
information. Second, the chief executive has sold approximately 253,000 shares over the trailing twelve months with no
offsetting purchases, including in essentially every week of July. These are 10b5-1 sales and carry no legal signal, but
they are one-directional through a doubling in the share price. Third, the stock has just fallen for nine consecutive
sessions and roughly 15% on no identified fundamental news, which is the signature of a crowded position rather than
of a broken thesis — and crowded positions unwinding tend to overshoot.

What would invalidate this cautious stance, and what the analysis could be wrong about: if agentic Al security proves to
be a genuinely new revenue pool rather than a repackaging of existing spend, and CrowdStrike captures it at platform
economics, then twenty-plus percent growth extends several years beyond the current forecast horizon and today's
multiple looks merely expensive rather than unjustifiable. The launch-partner positions in both OpenAl's and Anthropic's
security programmes are not nothing. That case is plausible. It is not yet in the numbers, and paying 151 times earnings
for a thesis that is not yet in the numbers is the definition of paying for hope.

The disciplined action is to build the model, set an alert in the $130 to $145 band, and wait. In a stock with a 5.2%
average true range that has already round-tripped from $85.68 to $217.50 and back to $185 inside six months, that
band is far more likely to arrive than patience typically suggests. Existing holders sitting on large gains have no
obligation to sell a business of this quality, but adding to the position here is not warranted. New capital should wait.

Sources

Alpha Vantage (quote and daily/weekly price series) - CrowdStrike investor relations and Businesswire earnings releases for Q4/FY26 (3
March 2026) and Q1 FY27 (3 June 2026) - SEC EDGAR Form 8-K exhibits and Form 10-Q for the period ended 30 April 2026 - moomoo news
search - StockAnalysis.com - Yahoo Finance - MarketScreener - TipRanks - Benzinga - Trefis - SDxCentral - 6sense endpoint-protection share
estimates - Investing.com - The Motley Fool earnings transcripts.

This report is provided for informational purposes only and does not constitute investment advice, an offer, or a solicitation to buy or sell any
security. All figures are as of the close of 30 July 2026 unless otherwise stated and are drawn from public sources believed to be reliable but
not independently verified. Forward-looking estimates are inherently uncertain. Readers should conduct their own analysis and consult a
qualified financial adviser before making any investment decision.
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