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RECOMMENDATION PRICE (27 JUL 26) FAIR VALUE (BASE) EXPECTED RETURN SCORE

WATCHLIST $494.95 $456 -8% 61/100

Investment summary

AMD has been repriced from a semiconductor cyclical into an Al infrastructure franchise. The shares closed at $494.95
on 27 July 2026, up 131% year to date and 197% over twelve months, against a 5.5% year-to-date gain for NVIDIA and
11% for Broadcom. The business now behind that price is genuinely different from the one investors owned two years
ago: Q1 2026 revenue of $10.3bn grew 38% year over year, Data Center revenue reached a record $5.8bn (+57%), and
management has signed multi-generation commitments covering roughly 14 gigawatts of accelerator deployments
across OpenAl (6GW), Meta (6GW) and Anthropic (2GW). Consensus now models $49.7bn of 2026 revenue and
$79.4bn in 2027.

The operating case is strong. The valuation case is not. At 58.5x forward earnings, 21x trailing sales and 105x
EV/EBITDA, AMD trades at roughly 2.7x NVIDIA's forward multiple while generating a 7.8% return on invested capital
against an estimated 17.8% cost of capital. Every dollar of enterprise value here is underwritten by the 2027 ramp of
MI450 and the Helios rack, a product that has not yet shipped in volume, sold largely to three customers, two of whom
AMD is helping to finance. The upside is real and the balance sheet is clean, but at this price the shares are discounting
successful execution rather than offering compensation for the risk of failure.

A probability-weighted fair value of roughly $456 sits about 8% below the current price. The conclusion is not that the
thesis is wrong; it is that the entry point is poor. Q2 results on 4 August 2026 and the first Helios shipment data in Q3 are
the events that will resolve the argument. Waiting for them costs little.

Market and financial snapshot

Metric Value | Metric Value
Price (27 Jul 2026 close) $494.95 (-5.17%) TTM revenue $37.45bn (+35.0%)
Market capitalisation $807.1bn  TTM GAAP net income $5.01bn
Enterprise value $778.1bn  TTM GAAP EPS $3.05
Shares outstanding 1.63bn FY2026E revenue (cons.) $49.7bn (+43.5%)
52-week price change +197.3% FY2026E non-GAAP EPS $7.45 (+78.6%)
Year-to-date change +131.1% FY2027E revenue (cons.) $79.4bn (+59.7%)
Beta (5Y) 2.47 FY2027E non-GAAP EPS $13.72
Trailing P/E (GAAP) 174x  TTM gross margin 50.3% GAAP
Forward P/E (NTM) 58.5x  TTM operating margin 11.7%
EV / Sales (TTM) 20.8x TTM free cash flow $8.57bn
EV / EBITDA (TTM) 105x  Net cash $8.48bn ($5.20/sh)
ROIC / est. WACC 7.8%/17.8% Next catalyst Q2 results, 4 Aug 2026

Sources: Alpha Vantage GLOBAL_QUOTE (price, volume); StockAnalysis.com statistics, financials and forecast pages sourced from S&P Global
Market Intelligence and Fiscal.ai, retrieved 28 July 2026. Consensus figures are non-GAAP. Source discrepancy noted: the S&P statistics page
shows TTM gross margin of 53.1% against 50.3% on the Fiscal.ai income statement; the lower statement-level figure is used throughout.
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1. Evaluation framework

A generic checklist is the wrong instrument for this company. AMD is a fabless designer whose economics over the next
eight quarters will be determined almost entirely by one product transition, not by the aggregate of its four reporting
segments. The framework below is built from the variables that actually move shareholder returns from here, and the

report is organised against them.

Driver

Why it decides the outcome

What would confirm / break it

1. MI450 and Helios
rack execution

2. Gross margin through
the rack transition

Roughly 70-80% of the consensus 2027 revenue step-up
from $49.7bn to $79.4bn sits in Instinct and the Helios
rack-scale system. This is a first-generation rack product
competing against NVIDIA's fourth.

Rack-scale revenue bundles HBM4, CPUs and
networking. HBM4 at roughly $500 per stack now
represents 30-40% of accelerator bill of materials.
Revenue can hit target while margin dollars disappoint.

Confirm: initial Helios volume in Q3 2026 with a
material Q4 ramp, as guided. Break: schedule slip,
thermal or interconnect issues at rack scale, or ROCm
software gaps at customer sites.

Confirm: non-GAAP gross margin holding above 54%
as Instinct mix rises. Break: guidance below 52%, or
management reframing gross margin as a mix
outcome rather than a target.

3. Customer
concentration and
circular financing

OpenAl, Meta and Anthropic account for the bulk of
announced capacity. AMD issued OpenAl a warrant for
up to 160m shares and has committed up to $5bn of
equity into Anthropic, a customer.

Confirm: a fourth and fifth gigawatt-scale customer
with no equity or warrant attached. Break: any single
named customer deferring or resizing its commitment.

4. Server CPU share
against a recovering
Intel

EPYC is the profit engine that funds the Al build-out and
carries the highest incremental margin. Intel's shares are
up 148% year to date on foundry and product recovery
expectations.

Confirm: server CPU revenue growth above 70% year
over year, as guided for Q2. Break: unit share stalling,
or price concessions appearing in Client and Server
ASPs.

5. The multiple itself At 58.5x forward earnings the shares require both the
revenue and the margin outcome. There is no valuation
cushion; a beat-and-raise that merely matches

expectations is not enough.

Confirm: forward multiple compressing toward 40x on
rising estimates rather than a falling price. Break: any
deceleration in Al capex commentary from the
hyperscalers.

2. The business

AMD designs and sells processors, graphics accelerators, adaptive silicon and, increasingly, complete rack-scale
systems. It owns no fabrication capacity; wafers come from TSMC, with EPYC "Venice" on the 2nm node, and
advanced packaging and HBM supply are procured. That model keeps capital intensity extraordinarily low for the
revenue base -- $1.15bn of trailing capex on $37.5bn of revenue, roughly 3% -- and it is the single largest structural
reason AMD can convert growth into free cash flow faster than an integrated manufacturer. It is also the source of
AMD's most acute dependency: the company cannot solve an HBM4 or CoWoS shortage with its own balance sheet.

Revenue is reported in four segments. On a trailing twelve-month basis Data Center contributed $18.7bn (50% of
revenue), Client $11.2bn (30%), Gaming $4.0bn (11%) and Embedded $3.5bn (9%). The mix shift is the story: Data
Center was $6.5bn in FY2023 and is annualising above $23bn on the Q1 2026 run rate. Client has also quietly
compounded, from $4.7bn in FY2023 to $11.2bn, on Ryzen share gains in premium notebooks. Gaming is stabilising
after the console cycle trough. Embedded, the Xilinx franchise, has been the disappointment, essentially flat at $3.5bn
against $5.3bn in FY2023, and remains the clearest evidence that AMD's acquisition record is mixed.

The competitive advantages are specific rather than general. In x86 server CPUs, AMD holds a genuine technology
lead over Intel on performance per watt and core density, and switching costs in that market are low, which has worked
in AMD's favour. In Al accelerators the advantage is narrower and more fragile: AMD offers memory capacity and
bandwidth leadership -- 432GB of HBM4 and 19.6 TB/s on MI450 -- plus an open interconnect standard, UALInK,
backed by Intel, Google, Meta and Microsoft. What AMD does not have is CUDA. ROCm has improved materially but
remains the reason large customers treat AMD as a second source rather than a first choice, and being the designated
second source is a position with a structural ceiling on pricing power.
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3. Industry

The Al accelerator market is growing fast enough that a competent second supplier can grow revenue several-fold
without taking share. NVIDIA reported $253bn of trailing revenue and still holds roughly three-quarters to 80% of Al
accelerator revenue, down from a peak near 87% in 2024. AMD's Instinct business is estimated in the $7-8bn range, or
5-7% of the accelerator market. Both statements are true and both matter: AMD's relative share is rising while the
absolute revenue gap against NVIDIA is widening.

Two industry dynamics deserve more weight than they usually receive. First, the largest structural threat to merchant
accelerator vendors is not each other but custom silicon; Broadcom's Al ASIC revenue exceeded $20bn in FY2025, and
the hyperscalers designing those parts are the same firms signing AMD's gigawatt agreements. Second, the supply
chain, not demand, is the binding constraint through 2027. HBM4 is the tightest link, with pricing above $10 per gigabyte
against $7-8 for HBM3, and AMD competes for that supply against NVIDIA's far larger order book.

The 27 July 2026 session illustrated a third feature of this industry: reflexivity. Semiconductor shares fell broadly -- AMD
-5.2%, NVIDIA -5.0% -- on the Shanghai debut of Chinese memory maker CXMT, which rose 466% to a $488bn
valuation after raising $8.6bn. Nothing in that event changes AMD's cash flows in 2027. It changes the price at which
the market is willing to underwrite the sector's supply chain assumptions, and for a stock trading at 21x sales with a beta
of 2.47, that is the same thing as changing the price.

4. Financials

$m unless stated FY2022 FY2023 FY2024 FY2025 TTM Q1'26 FY2026E
Revenue 23,601 22,680 25,785 34,639 37,454 49,710
Revenue growth 43.6% -3.9% 13.7% 34.3% 35.0% 43.5%
Data Center revenue 6,043 6,496 12,579 16,635 18,736 n/a
Gross profit 10,603 10,460 12,725 17,152 18,832 27,590
Gross margin 44.9% 46.1% 49.4% 49.5% 50.3% 55.5%
Operating income 1,264 401 1,900 3,694 4,364 13,970
Operating margin 5.4% 1.8% 7.4% 10.7% 11.7% 28.1%
Net income 1,320 854 1,641 4,335 5,009 8,730
EPS (GAAP / est. non-GAAP) 0.84 0.53 1.01 2.67 3.08 7.45
Operating cash flow 3,565 1,667 3,041 7,709 9,725 n/a
Capital expenditure -450 -546 -636 -1,012 -1,151 n/a
Free cash flow 3,115 1,121 2,405 6,697 8,574 8,050
FCF margin 13.2% 4.9% 9.3% 19.3% 22.9% 16.2%
Net cash (debt) 2,992 2,770 2,920 6,705 8,476 n/a

FY2026E column is consensus (47 analysts) on a non-GAAP basis for margin and EPS lines; historical columns are reported GAAP. Source:
Fiscal.ai and S&P Global Market Intelligence via StockAnalysis.com, 28 July 2026.

Three observations. First, the quality of the growth improved before the share price did: gross margin climbed from
44.9% to 50.3% over four years while revenue grew 59%, which is evidence of mix and pricing rather than volume
alone. Second, cash conversion is now excellent -- $8.57bn of trailing free cash flow on $9.73bn of operating cash flow,
a 22.9% FCF margin -- and the balance sheet is close to pristine, with $12.35bn of cash against $3.87bn of debt, a
2.72x current ratio, 29.5x interest coverage and an Altman Z-score of 12.4. There is no financial-distress scenario here.

Third, and least discussed, returns on capital are poor for a business valued this way. Trailing ROE is 8.1% and ROIC
7.8% against an estimated 17.8% weighted average cost of capital. AMD is currently earning less on invested capital
than that capital costs, a legacy of the $49bn Xilinx acquisition, which left roughly $47bn of goodwill and intangibles
inside a $64.5bn book value -- hence a 13.2x price-to-book but a 34.3x price-to-tangible-book. The bull case requires
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ROIC to roughly double as Instinct scales. That is plausible on consensus 2027 numbers; it has not happened yet, and
it is the correct lens through which to judge the multiple.

Capital allocation is conservative and, given the opportunity set, appropriate. No dividend. Buybacks have not offset
dilution -- share count rose 0.51% year over year, a -0.51% buyback yield -- and the OpenAl warrant for up to 160m
shares represents roughly 9.8% of current shares outstanding if fully vested. Investors underwriting 2027 EPS should
be using a diluted share count meaningfully above 1.63bn.

5. Competitive position

Company Mkt cap TTMrev | Trail. P/E Position relative to AMD

NVIDIA (NVDA) $4.76tn  $253.5bn 30.1x +5.5%  The benchmark. Roughly 75-80% of Al accelerator revenue, CUDA
lock-in, Vera Rubin in full production H2 2026. Trades near 22x forward
earnings, well under half AMD's multiple, on larger absolute growth.

Broadcom $1.82tn $75.5bn 63.8x +11.1% The more dangerous competitor for AMD's specific opportunity. Custom
(AVGO) ASICs for the same hyperscalers exceeded $20bn in FY2025 and
compete directly for AMD's merchant accelerator sockets.

Intel (INTC) $462.4bn $57.0bn  n/a(loss)  +148.4%  Siill loss-making but re-rated hard on foundry and product recovery. A
resurgent Intel threatens the EPYC server share gains that fund AMD's
Al investment; the market is now pricing that possibility.

Marvell (MRVL) $165.7bn $8.7bn 65.3x  +122.9% Custom silicon and Al networking. Not a direct GPU competitor, but
competes for the same interconnect and optical content inside the rack
that AMD is trying to capture with Pensando and UALink.

AMD $807.1bn $37.5bn 174.1x  +131.1% Credible and improving second source in Al accelerators, genuine leader
in x86 server CPUs, and the most expensive of this group on every
earnings-based measure.

Source: StockAnalysis.com comparison tool, 27 July 2026 close. Forward P/E figures cited in text from GuruFocus and Yahoo Finance, July 2026.

The uncomfortable comparison is AMD against NVIDIA on price. NVIDIA is growing faster in absolute dollars, earns
roughly four times AMD's net margin, has a software moat AMD is still building, and trades at about 22x forward
earnings. AMD trades at 58.5x. The gap is defensible only if one believes AMD's percentage growth from a small base
is worth a multiple 2.7 times as large, and that its margins converge toward NVIDIA's. Consensus 2027 numbers
implicitly assume roughly a 30% net margin for AMD, up from 13.1% trailing. That is a demanding assumption for a
company whose next-generation revenue arrives as rack-scale systems carrying purchased HBM, CPUs and
networking.

The moat, honestly assessed: durable in x86 server, where the duopoly structure and AMD's node advantage should
persist for at least two more product cycles; shallow in Al accelerators, where AMD's position depends on customers
wanting a second source and can be eroded from two directions at once, by NVIDIA on software and by Broadcom on
custom silicon economics.

6. Management

Lisa Su's record is among the strongest in the industry and deserves the benefit of the doubt on execution. Under her
tenure AMD went from a distressed balance sheet to a $37bn revenue business with a technology lead over Intel in
servers, and the company has consistently guided conservatively and beaten: Q1 2026 delivered $10.3bn against
roughly $9.9bn expected and $1.37 non-GAAP EPS against $1.29, with Q2 guided to $11.2bn plus or minus $300m.
Guidance accuracy has been good enough that the market now takes the second-half Helios ramp commentary largely
at face value, which is itself a risk.

Two items warrant scepticism rather than criticism. The Xilinx acquisition has not delivered: Embedded revenue of
$3.5bn is below the $5.3bn recorded in FY2023, and the resulting goodwill is the main reason reported returns on
capital remain below cost of capital. And insider alignment is thin. Insiders own 0.42% of the company. Su sold 125,000
shares on 10 June 2026 for roughly $58m and 125,000 on 13 May 2026, following 85,000 in March at around $200; the
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sales are under a Rule 10b5-1 plan adopted in September 2025 and are therefore scheduled rather than opportunistic,
but the pattern is steady monetisation into strength, not accumulation. She retains about 2.87m shares.

The strategic decision that most defines this management team is the use of AMD's own equity as a commercial
instrument -- a warrant for up to 160m shares to OpenAl, and up to $5bn of equity into Anthropic. It is a rational way for
the challenger to buy a seat at the table and it plainly worked in winning capacity commitments. It also means AMD
shareholders are financing part of their own demand, and the announced revenue is less independent of AMD's own
capital than a backlog figure would suggest.

7. Growth drivers

Driver Detail Likelihood Impact
Helios / MI450 volume Initial volume guided for Q3 2026 with significant ramp in Q4 and into Q1 2027. High Very high
ramp Helios delivers up to 3 Al exaflops per rack; reported system pricing around

$5.25m per rack.

OpenAl 6GW multi-year = First 1GW of MI450 begins H2 2026. Warrant for up to 160m AMD shares vests Medium-high Very high

deployment in tranches against deployment milestones.

Meta 6GW agreement Announced 24 February 2026. First gigawatt ships from H2 2026 using a custom Medium-high Very high
MI1450-based GPU with EPYC Venice on Helios architecture.

Anthropic up to 2GW Announced 22 July 2026 alongside up to $5bn of AMD equity investment. First Medium High
gigawatt deploys from H1 2027, so revenue lands outside the 2026 numbers.

Microsoft Azure Helios Announced at Advancing Al 2026: Helios deployed on Azure for frontier model Medium-high High

at scale inference, plus EPYC Venice instances. The most valuable of the group because

no AMD equity is attached.

Server CPU share Management guided server CPU revenue growth above 70% year over year for High Medium
gains Q2 2026, supported by added wafer and back-end capacity. Highest-margin

incremental revenue in the portfolio.
Gross margin Non-GAAP gross margin guided near 56% for Q2 2026 against 49.5% reported Medium High
expansion for FY2025. Consensus embeds 55.5% for the full year.
Client and Ryzen Client revenue has grown from $4.7bn in FY2023 to $11.2bn trailing on notebook High Low-medium
premium mix share gains. Steady rather than transformational.
8. Risks
Risk Assessment Prob. Severity
Valuation compression = The dominant risk. At 58.5x forward earnings, 21x sales and 105x EV/EBITDA, a High High

shift in the market's willingness to pay for Al growth costs more than any operational
stumble. The stock is already 15% below its 30 June high of $584.73 on no change
in fundamentals.

Helios execution or A first-generation rack-scale product involving new HBM4, a new CPU node, new Medium Very high
schedule slip networking and new software, delivered to three demanding customers
simultaneously. Integration risk at rack level is materially higher than at chip level.

Gross margin dilution Rack revenue bundles purchased HBM4 at roughly $500 per stack, now 30-40% of Medium-high High
from rack mix accelerator bill of materials. Revenue targets can be met while margin dollars miss.

Customer OpenAl, Meta, Anthropic and Microsoft dominate announced capacity. One deferral Medium Very high
concentration resets the 2027 revenue base, and these are counterparties whose own funding

depends on capital markets remaining open.

Circular financing AMD has issued equity-linked instruments and made an equity commitment to its Medium Medium-high
own customers. If Al sentiment turns, AMD carries both the revenue shortfall and
the mark on its investments.
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Risk Assessment Prob. Severity
HBM4 and advanced AMD has no fabs and competes for constrained HBM4 and CoWoS capacity Medium-high High
packaging supply against a customer with roughly seven times its revenue. This is the most likely

cause of a volume miss that is not AMD's fault.

NVIDIA competitive Vera Rubin entered full production in H2 2026. NVIDIA can defend with price, High Medium-high
response allocation or software, and has the gross margin to absorb a price war that AMD

cannot.
Custom silicon Broadcom's Al ASIC revenue above $20bn shows hyperscalers prefer their own Medium Medium-high
displacement designs where workloads are stable. AMD's merchant accelerators may end up

serving the variable remainder.

Intel server recovery Intel is up 148% year to date on recovery expectations. A credible Intel slows Medium-low Medium
AMD's most profitable share gains.

Dilution The OpenAl warrant alone is up to 160m shares, roughly 9.8% of shares Medium-high Medium
outstanding. Per-share outcomes lag headline revenue.

Volatility and Beta 2.47 and ATR(14) of $37.49, about 7.6% of price per day. The March-to-June High Medium
drawdown move was +209%; a symmetric drawdown is well within this security's normal

behaviour.
China and export Policy remains an unpredictable input on both demand access and supply chain, as Medium Medium
controls the CXMT-driven 27 July selloff demonstrated.
9. Valuation

Method selection matters here. A trailing P/E of 174x is not informative for a company whose earnings base is about to
change by a factor of three, and a conventional DCF would be an exercise in dressing up a terminal-value assumption,
since AMD's 2027 free cash flow is itself the disputed variable. Three approaches carry real signal: forward earnings
multiples benchmarked against peers and AMD's own history; EV/Sales as a sanity check on how much of the future is
already in the price; and a scenario-weighted 2027 earnings power calculation, which is the method that most closely
mirrors how the marginal buyer of this stock is actually underwriting it.

Multiple benchmarking

Measure AMD now AMD AMD NVDA | Read-across
FY2025 FY2024 now

Trailing P/E 174.1x 80.2x 119.2x 30.1x  Trailing earnings carry no information at this point in the
transition.

Forward P/E (NTM) 58.5x 38.8x 27.7x ~22x AMD is at 2.7x NVIDIA's forward multiple and above its
own two-year range.

P/E on FY2027E EPS 36.1x n/a n/a n/a Only reasonable if the 2027 consensus is delivered in full,

$13.72 two years early.

P/S (trailing) 21.0x 10.1x 7.6x 18.8x  AMD now trades above NVIDIA on sales despite far lower
margins.

EV/EBITDA 105.4x n/a n/a n/a Reflects how little of the earnings power currently exists.

P/FCF 91.7x 52.1x 81.5x n/a A 1.09% free cash flow yield, against a risk-free rate

materially above that.

PEG 1.08x n/a n/a n/a  The bulls' strongest number, and entirely a function of
trusting the growth estimate.

ROIC vs WACC 7.8% / n/a n/a n/a Current returns destroy value; the thesis is that 2027
17.8% reverses this.

Sources: StockAnalysis.com statistics and ratio history for AMD and NVDA, 27-28 July 2026; NVIDIA forward P/E per GuruFocus and Yahoo
Finance, July 2026. The published 174.1x trailing P/E implies a $2.84 EPS denominator rather than the $3.05 TTM figure quoted on the same
source page; $494.95 divided by $3.05 gives 162x. Either reading supports the same conclusion.
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Scenario-weighted earnings power

The calculation below anchors on FY2027, the first year in which the Helios and MI450 ramp is fully reflected. Share
counts assume partial warrant vesting. The base case deliberately sits below the $13.72 consensus EPS, on the view
that consensus embeds a roughly 30% net margin that the rack-scale revenue mix makes difficult, and applies a 38x
multiple -- a substantial premium to NVIDIA's 22x for higher percentage growth, but well below the 58.5x currently paid.

Case FY2027E revenue FY2027E EPS Multiple Fair value Prob. Weighted
Bull $88bn $16.00 45x $720 25% $180
Base $76bn $12.00 38x $456 50% $228
Bear $58bn $7.00 28x $196 25% $49
Probability-weighted $456 100% $456

fair value

The probability-weighted fair value of $456 is approximately 8% below the 27 July close of $494.95. On these inputs
AMD is fully valued to modestly overvalued -- not egregiously expensive relative to its own growth, but offering no
margin of safety. Note the asymmetry inside the distribution: the bull case is worth +45% and the bear case -60%, so at
the current price an investor is accepting a wider downside than upside in exchange for the higher probability weighting
on the base case. That is the wrong shape of payoff to accept without a discount to fair value.

10. Sentiment and positioning

Indicator Reading Interpretation

Analyst consensus Strong Buy; 36 Strong Buy, 5 Buy, 10 Hold, 0 Sell Near-unanimous. Crowded positioning offers no

(51 analysts)

Average price target $575.49 (+16.3%); median $600, low $320, high

$1,250

Recent target revisions Jefferies $640, KeyBanc $725, Rosenblatt $665,
Mizuho $625, Wedbush $450 to $600, UBS $700 to

$730, BofA $560 to $620, Roth $500 to $650

Institutional ownership 69.5% of shares outstanding

Insider ownership and
activity

0.42% owned; CEO sold 125,000 shares 10 Jun
2026 (~$58m) and 125,000 on 13 May 2026 under a
10b5-1 plan; retains ~2.87m shares

Short interest 39.77m shares, 2.44% of shares out, 1.36 days to

cover; down from 41.58m

Options activity 654,660 contracts traded 27 July with 3.05m open
interest; bullish call buying reported into the chip

selloff

News digest (moomoo,
27-28 Jul)

Mixed. Bullish: sovereign Al partnership with South
Korea's Ministry of Science and ICT, Synopsys
agentic Al chip design collaboration, broad target
increases. Bearish: sector-wide selloff on the CXMT
listing, AMD -5.2% to -8% intraday.

11. Technical position

informational edge and raises downgrade risk on any miss.

The $930 spread between low and high target is the widest
signal in this report: the sell side does not agree on what
this company is worth.

A wave of increases after Advancing Al 2026 on 22-23 July.
Targets are chasing price, which is a late-cycle
characteristic rather than an independent valuation signal.

Fully institutionalised. Marginal buying must come from
increased weightings, not new entrants.

Scheduled rather than discretionary, so a weak signal, but
the direction is consistently distribution into strength.

Low and falling. No short squeeze support, and no bearish
smart-money signal either.

Retail and fast money remain positioned long through the
drawdown, which limits capitulation-driven opportunity.

Net neutral. Company-specific news flow is positive; the
price action is being set by sector risk appetite, not by
AMD's own developments.

Indicators below are computed from the daily OHLCV series for the 100 sessions ended 27 July 2026 (4 March to 27
July 2026), not read from third-party summaries. The 200-day average is cited from market data because the available
series is shorter than 200 sessions. The computed 50-day average of $509.47 matches the independently published
figure exactly, which validates the series.
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Indicator Value Reading

Close (27 Jul 2026) $494.95 Down 5.17% on the day; 15.4% below the 30 June high of $584.73.

SMA 20/ EMA 20 $531.73 / $524.14 Price below both. Short-term trend has turned down.

SMA 50 / EMA 50 $509.47 / $490.25 Price below the 50-day SMA but holding the 50-day EMA. This is the immediate
battleground.

SMA 100 $389.62 Well below price. The medium-term uptrend is intact and steep.

SMA 200 (cited) $307.09 Price is 61% above the 200-day. The long-term trend is unambiguously up and

unusually extended.

RSI(14) 45.2 Neutral, having unwound from overbought without reaching oversold. No
mean-reversion signal in either direction.

MACD(12,26,9) 3.74; signal 8.66; histogram Bearish crossover with a widening negative histogram. Momentum is
-4.93 deteriorating while the MACD line remains above zero.
ATR(14) $37.49 (7.6% of price) Exceptional. A typical day moves the position 7-8%; position sizing must be

built around this, not around the thesis.

Volume (20d / 50d avg) 27.2m/30.1m Recent volume below the 50-day average, so the decline lacks distributional
intensity so far.

Support $490 (EMA50), $460 (20-day The $460 level is the first structurally meaningful floor; $421 is where the May
low), $421 (post-Q1 gap), $390 earnings gap would fill.
(SMA100)

Resistance $532 (SMA20), $558, $584.73  Requires reclaiming the 20-day average before the high is in play.
(all-time high)

Trend strength Long-term strong up; Classic consolidation inside a powerful uptrend. Not a topping pattern yet, and
medium-term up; short-term not a buy signal either.
down

Computed from Alpha Vantage TIME_SERIES_DAILY (100 sessions to 27 July 2026). 200-day SMA per StockAnalysis.com, 27 July 2026.

The technical picture supports patience rather than action. Price sits between a broken short-term trend and an intact
medium-term one, with a bearish MACD crossover and eight days to an earnings event that historically moves this stock
double digits. Nothing about this setup rewards buying today at the cost of buying at $460 or $421 in a fortnight.

12. Scorecard

Dimension Score (of 10) Comment

Business quality ] 7 12%  Strong x86 franchise plus credible Al position, offset by returns
below cost of capital.

Financial strength [ ] 8 12%  $8.5bn net cash, 0.06x debt/equity, 29.5x interest coverage,
Altman Z 12.4.

Competitive advantage ] 5 15% Durable in server CPU, shallow in accelerators. No CUDA
equivalent; designated second source.

Management I 8 8% Excellent execution and guidance record. Thin insider
ownership; Xilinx underdelivered.

Growth potential I 9 20%  43% then ~60% consensus revenue growth on ~14GW of
announced multi-year commitments.

Valuation [ | 3 20% 58.5x forward, 21x sales, 105x EV/EBITDA, 1.1% FCF yield,
2.7x NVIDIA's forward multiple.

Risk (higher = safer) [ 4 8% Beta 2.47, 7.6% daily ATR, customer concentration, circular
financing, HBM4 dependency.

Technical setup [ ] 4 5% Below 20- and 50-day averages, bearish MACD cross, earnings
in eight days.
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Overall investment 61 /100 Weighted sum of the eight dimensions above; weights total 100%. Growth and
score valuation dominate the outcome, as they should for this security.

13. Recommendation: Watchlist

AMD is a good business at a demanding price, eight days ahead of a binary event, with broken short-term momentum.
The rating is Watchlist rather than Buy, and the distinction is deliberate: the objection is to the entry point, not to the
company. It is also not Avoid, because the operating trajectory is genuinely excellent, the balance sheet removes any
solvency question, and the announced capacity commitments give unusual visibility into 2027 revenue.

The reasoning reduces to three points. First, price. A probability-weighted fair value of $456 is 8% below spot, and the
current 58.5x forward multiple already embeds successful delivery of a first-generation rack product to three
concentrated customers. Second, returns on capital. A 7.8% ROIC against a 17.8% cost of capital means the company
is not yet earning its keep; the thesis requires that to roughly double, and paying 21x sales in advance of the proof is a
choice, not a necessity. Third, timing. Q2 results land on 4 August, the first Helios volume data arrives in Q3, and the
shares are 15% off their high with a bearish MACD crossover. Those events will produce a better-informed price in
either direction within a quarter.

One further consideration argues for patience specifically rather than avoidance. The sell-side target range spans $320
to $1,250. When 51 professional analysts disagree by a factor of four on the value of the same company, the honest
reading is that the outcome distribution is genuinely wide, and the correct response to a wide distribution is to demand a
discount to expected value before committing capital. At $495 there is no discount.

What would change the view

Trigger Detail Would move rating to
Price reaches $455-470 Fair-value area and near the 50-day EMA at $490 / 20-day low at Buy (starter position)
$460. A first tranche becomes justifiable on fundamentals rather than
momentum.
Price reaches $415-425 Fills the post-Q1 earnings gap and approaches the 100-day average Buy (full position)

at $390. This is where the risk-reward genuinely inverts in the buyer's
favour absent a thesis break.

Q2 beat with gross margin above 56% Removes the central margin-dilution objection and would justify a Buy on any pullback
and reiterated H2 Helios ramp higher base-case multiple even without a price decline.

A fifth gigawatt-scale customer with no Demonstrates the accelerator business can win on merit rather than Buy

equity or warrant attached on AMD's balance sheet. This is the single most thesis-strengthening

event available.

Non-GAAP gross margin guided below Breaks driver 1 and driver 2 simultaneously. The 2027 consensus Avoid

52%, or Helios volume deferred past Q4  becomes unreachable.

2026

Any named customer resizing or Concentration risk crystallising. Would also call the credibility of the Avoid

deferring committed capacity remaining commitments into question.

Sustained close below the 200-day Signals the Al capex cycle itself is inflecting, which dominates all Avoid until the cycle
average (~$307), or a hyperscaler capex company-specific analysis. stabilises
guide-down

Reference levels, for the investor who chooses to act anyway

The rating is Watchlist, so no position is recommended today. The levels below are provided so that a reader who
disagrees on timing can at least frame the risk correctly, given a 7.6% average true range. They are reference points,
not a recommendation to transact.

Level Price Rationale
Ideal accumulation range $415 - $470 Spans the post-Q1 gap fill up to the probability-weighted fair value.
First tranche trigger $460 - $470 20-day low and fair-value area; roughly one third of intended size.
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Level Price Rationale

Reference stop $385 Below the 100-day average at $389.62 and roughly 2.5 ATR under the
accumulation range; a close beneath it invalidates the medium-term
uptrend.

Target 1 $584 Reclaim of the 30 June all-time high.

Target 2 $720 Bull-case fair value on FY2027 EPS of $16.00 at 45x.

Indicative upside / downside from $495  +45% / -60% Bull versus bear case outcomes. The payoff is negatively skewed at the

current price.

Holding horizon 12 - 24 months The thesis resolves with the Helios ramp through FY2027, not sooner.

Half of a normal
high-conviction
position

Position size if initiated Justified by a 2.47 beta and a 7.6% daily ATR, not by conviction level.

Suggested portfolio allocation 0% today; 2-3% on a
move into the

accumulation range

Cap total Al-semiconductor exposure, since AMD, NVIDIA, Broadcom and
Marvell share one underlying risk factor: hyperscaler capital expenditure.

14. Scenario analysis

Bull case - 25% Base case - 50% Bear case - 25%

Revenue outlook
(FY2027)

$88bn. Helios ships on schedule in
Q3 2026 and ramps hard through Q4;
OpenAl, Meta and Microsoft all pull
forward, and a new non-equity-linked
customer is added. Instinct exceeds
$35bn.

$76bn, slightly below the $79.4bn
consensus. Helios ramps roughly on
schedule with normal first-generation
friction; HBM4 allocation caps upside
in H1 2027.

$58bn. Al capex enters a digestion
phase, one gigawatt-scale
commitment is deferred, or HBM4
supply constrains shipments. Growth
decelerates to the mid-teens rather
than reversing.

Earnings outlook
(FY2027)

Non-GAAP EPS $16.00. Non-GAAP
gross margin sustains 57-58% as
EPYC and higher-value Instinct SKUs
offset rack pass-through content;
operating leverage is strong.

Non-GAAP EPS $12.00 against
$13.72 consensus. Gross margin
settles at 54-55% as rack mix dilutes,
and warrant vesting lifts the diluted
share count.

Non-GAAP EPS $7.00. Gross margin
falls to roughly 50% on
under-absorbed capacity and pricing
pressure, with inventory and
prepayment write-downs possible.

Multiple applied 45x forward 38x forward 28x forward

Fair-value estimate $720 (+45%) $456 (-8%) $196 (-60%)

What it hinges on Rack-scale execution being a solved
problem and NVIDIA choosing not to

compete on price.

AMD being a very good second
source rather than a co-leader, which
is the most defensible reading of the
current evidence.

The Al capital expenditure cycle, not
AMD's engineering. Note that AMD's
customers' spending is itself funded
by capital markets.

Probability 25% 50% 25%

Probabilities sum to 100%. The weighted fair value is $456, or 8% below the 27 July close of $494.95.

15. Final verdict

Would an investor commit their own capital to AMD at $494.95 today? No -- not at this price, and not eight days before
Q2 results. That answer has nothing to do with doubting the company. AMD has done what almost no one thought
possible in 2023: it has become the only credible merchant alternative to NVIDIA in Al accelerators, with roughly 14
gigawatts of multi-year commitments from OpenAl, Meta and Anthropic, a Microsoft Azure deployment, a genuine
technology lead in x86 servers, $8.5bn of net cash and $8.6bn of trailing free cash flow. The operating business
deserves the respect the market is showing it.

The single biggest concern is that the price has already borrowed the outcome. Paying 58.5x forward earnings, 21x
trailing sales and 105x EV/EBITDA for a company currently earning 7.8% on invested capital against a 17.8% cost of
capital means the buyer is not being paid to take the execution risk. That risk is specific and identifiable: Helios is a
first-generation rack-scale product, integrating HBM4, a new CPU node, new networking and maturing software,
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shipping in volume for the first time in the next two quarters, to a handful of customers, two of whom AMD is helping to
fund with its own equity. Any one of those variables slipping does not merely trim the estimate; it removes the
justification for the multiple. At 58.5x, a good quarter is already priced and only a great one gets paid.

What must change is straightforward, and it is a question of price and proof rather than of narrative. Either the shares
come to fair value in the $455-470 area, or preferably into the post-earnings gap at $415-425, at which point a starter
position carries an acceptable payoff. Or AMD supplies the proof: a Q2 print with non-GAAP gross margin above 56%, a
reiterated Helios ramp, and ideally a fifth gigawatt-scale customer that arrives without an attached warrant. The last of
those would be the most valuable single datapoint AMD could produce, because it would demonstrate that the
accelerator franchise wins on merit rather than on the company's balance sheet.

The strongest counterargument deserves to be stated plainly, because it may well prove right. If 2027 consensus of
$79bn in revenue and $13.72 in EPS is correct, the shares trade at 36x two-year-forward earnings for a business
growing above 50%, and AMD's history since 2017 is one of repeatedly exceeding what the market believed possible.
An investor who assigns a higher probability to the bull case than the 25% used here reaches a different and defensible
conclusion. The disagreement is about the probability distribution, not the facts. What is not in dispute is that at $494.95
the buyer receives no discount to expected value, and accepts a -60% bear case against a +45% bull case. Waiting is
cheap; that asymmetry is not.
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Disclaimer. This document is for informational and educational purposes only. It is not investment advice, not a recommendation to buy or
sell any security, and not an offer or solicitation. Figures are drawn from public sources believed reliable but not independently audited,;
forward estimates are consensus or the author's own and will be wrong to some degree. Investors should conduct their own research and
consider consulting a licensed financial adviser before making any investment decision.
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