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Airbnb, Inc. NASDAQ: ABNB

RECOMMENDATION

WATCHLIST
Quality name, full valuation

Last Price (Jul 20)

$144.94

Fair Value

$150–160

Consensus PT

$156.74

52-Wk Range

$110.8 – 150.2

Market Cap

$86.6B

Investment Score

70 / 100

Investment Summary
Airbnb is the global leader in alternative accommodation, operating an asset-light, two-sided marketplace that connects

roughly five million hosts with travelers across more than 220 countries. The business is exceptionally high quality: it

generated $12.24 billion of revenue and about $4.3 billion of free cash flow over the trailing twelve months at a roughly 37%

FCF margin, carries no long-term debt, and holds a net-cash position of several billion dollars. First-quarter 2026 revenue

grew 18% year over year to $2.68 billion and gross booking value rose 19% to $29.2 billion, prompting management to raise

full-year revenue guidance to low-to-mid-teens growth. The relaunch of Experiences and the new Services vertical, combined

with international expansion in under-penetrated markets such as Japan, Brazil and India, provide credible optionality on top

of a still-growing core.

The debate is not about business quality but about price. At roughly 28x forward earnings, ~29x EV/EBITDA and a 1.5 PEG,

ABNB trades at nearly double Booking Holdings' multiple despite less than half its revenue scale and core night growth that

has settled into the high single digits. Net income actually declined about 5% in 2025, and near-term margins are being

reinvested into new verticals and marketing (management guides adjusted EBITDA margin to 'at least 35%', below prior

peaks). A probability-weighted fair value of roughly $150–160 sits only modestly above the current $144.94, offering limited

margin of safety. The conclusion is a high-conviction business at a full-conviction price: a Watchlist name to accumulate on

weakness toward the $125–130 area rather than to chase here.

Company & Market Snapshot

Metric Value Metric Value

Sector / Industry Consumer Disc. / Travel FY25 Revenue $12.24B (+10.3%)

Market Cap ~$86.6B FY25 Net Income $2.51B (-5.2%)

Enterprise Value ~$77.2B FY25 Operating Margin 20.8%

Net Cash Net-cash (no LT debt) TTM Free Cash Flow ~$4.3B (~37% margin)

Shares Out. (dil.) ~600M FY25 Gross Booking Value $92.6B (+13.2%)

Trailing P/E 36.6x FY25 Nights & Exp. Booked 507M (+9.9%)

Forward P/E 28.2x Take Rate (rev / GBV) ~13.2%

EV/EBITDA 29.5x Q1'26 Revenue $2.68B (+18%)

EV/FCF 16.9x Q1'26 Adj. EBITDA $519M (19% margin)

PEG 1.48 FY26 Guide
Low-to-mid-teens rev; EBITDA
mgn >=35%

Sources: Alpha Vantage (price, as of Jul 20 2026); company filings & press releases; StockAnalysis.com; Yahoo Finance. Figures as of latest available
filing.

Analytical Framework — What Actually Drives Returns
Airbnb is a marketplace, not an asset owner. Its economics are governed by transaction volume, monetization of that volume,

and the operating leverage of a largely fixed cost base against a variable, network-driven top line. Rather than apply a

generic template, this report evaluates ABNB against the five variables that will most influence shareholder returns over the
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next one-to-two years:

Driver Why it matters for Airbnb

1. Nights & Experiences booked
Core volume engine; growth has cooled from pandemic-era rebound to high single digits, so the
marginal night increasingly comes from international expansion and new categories.

2. Take rate / GBV per night
Revenue divided by bookings (~13.2%). Rising fees, mix shift and monetization of
Services/Experiences can lift take rate; regulatory fee caps and price transparency rules can
pressure it.

3. Adj. EBITDA margin & FCF
conversion

Already ~35%+ with ~37% FCF margin. The question is whether reinvestment in new verticals and
marketing dilutes margins near-term before scaling.

4. New verticals (Services,
Experiences)

The optionality case. Success widens the addressable market and deepens engagement/frequency;
failure means ABNB is a maturing single-product marketplace at a premium multiple.

5. Regulation & marketing
efficiency

Supply is politically contested in top cities (NYC, Barcelona, EU). Efficient international marketing
must offset regulated-market attrition to sustain growth.
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1. Business & Competitive Position
Airbnb earns revenue almost entirely from service fees charged to guests and hosts on completed bookings, supplemented

by a growing contribution from Experiences and the newly launched Services layer (airport pickups, chefs, car rentals,

luggage storage, grocery delivery). The model is structurally attractive: hosts supply the capital-intensive inventory, so Airbnb

scales without owning real estate, converting roughly 37 cents of every revenue dollar into free cash flow. Geographically the

business is diversified across North America, EMEA, Latin America and Asia-Pacific, with the fastest growth now coming

from expansion markets where brand penetration is a fraction of North American levels.

The durable advantages are a globally recognized brand that is synonymous with the category, powerful two-sided network

effects (more hosts attract more guests and vice versa), a large trove of reviews and trust data, and switching frictions for

professional hosts. The disadvantages are equally real: demand is discretionary and cyclical, hosts increasingly multi-home

across Airbnb, Vrbo and Booking.com, and the platform faces persistent regulatory pressure on its supply base. Google's

travel surfaces and hotel direct channels also intermediate discovery.

2. Industry & Positioning
Online travel is a large, growing, but increasingly mature market. Post-recovery, category growth has normalized toward

high-single-digit rates, and competition among Booking Holdings, Expedia Group and Airbnb is intense, with each pushing

into the others' turf: Booking and Expedia have expanded alternative-accommodation inventory, while Airbnb is layering on

services and experiences to resemble a broader travel platform. Airbnb owns the alternative-accommodation mindshare and

skews toward younger, experience-oriented travelers, but it is the smallest of the three by revenue and the most exposed to

short-term-rental regulation. Its positioning is that of the premium-growth, premium-multiple operator in a sector where the

scale leader (Booking) trades at roughly half the earnings multiple.

3. Financial Analysis
The balance sheet and cash generation are the standout strengths. Airbnb carries no long-term debt, holds billions in net

cash, and produced approximately $4.3 billion of TTM free cash flow at a ~37% margin — an unusually high conversion that

reflects negative working capital (guests pay before hosts are paid). FY2025 revenue rose 10.3% to $12.24 billion with a

20.8% operating margin. The blemish is the bottom line: FY2025 net income fell about 5% to $2.51 billion, as the prior year

benefited from favorable tax items and as reinvestment and stock-based compensation weighed. Q1 2026 showed

reacceleration — revenue +18%, GBV +19%, adjusted EBITDA +24% to $519 million — though GAAP EPS of $0.26

modestly missed consensus. Capital allocation is shareholder-friendly via ongoing buybacks that offset dilution; there is no

dividend.

$ / metric FY2023 FY2024 FY2025 Q1'26 Trend

Revenue $9.9B $11.1B $12.24B $2.68B Up

Rev. growth 18% 12% 10.3% 18% Re-accel

Op. margin ~16% ~23% 20.8% n/m (seasonal) Stable

Net income $4.79B* $2.65B $2.51B $160M *'23 tax benefit

Free cash flow $3.8B $4.5B ~$4.3B TTM ~$1.7B Strong

GBV $73B $81.8B $92.6B $29.2B Up

*FY2023 net income inflated by a one-time deferred-tax-asset release; normalized profitability is far lower. Some figures rounded / approximate.

4. Competitive Benchmarking

Company Fwd P/E '26E Rev. growth Scale (revenue) Positioning

Airbnb (ABNB) ~28x Low-mid teens $12.2B
Alt-accommodation leader; premium growth &
multiple

Booking (BKNG) ~17x ~9–11% ~$27B
Scale leader; agency+merchant; cheapest
multiple
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Expedia (EXPE) ~19x ~7–8% ~$14B Brand portfolio incl. Vrbo; lower growth

Airbnb grows faster than both peers and has the cleanest balance sheet, but the market already pays for that: its forward

multiple is roughly 60–70% above Booking's despite Booking's superior scale, higher absolute margins and aggressive

buyback. The premium is defensible only if new verticals re-accelerate growth or lift take rate; absent that, the valuation gap

is the single biggest risk to returns.
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5. Management & Capital Allocation
Airbnb remains founder-led, with CEO Brian Chesky the largest individual shareholder (~2.1% of shares), aligning insider

incentives with long-term owners. The team has a strong execution record — navigating the pandemic collapse and

rebuilding into a highly cash-generative platform — and its guidance has generally proven conservative, with Q1 2026

beating the adjusted-EBITDA outlook. Capital allocation favors buybacks over dividends, sensibly given the reinvestment

runway. Two watch-items temper the picture: heavy stock-based compensation dilutes GAAP earnings, and recent insider

activity has been almost entirely selling (notably by co-founder Joseph Gebbia), though such sales are common for

founder-led issuers and are partly programmatic.

6. Growth Drivers

Catalyst Horizon Likelihood Impact

Services & Experiences relaunch scaling into a material revenue line Med-term Medium High

International expansion (Japan, Brazil, India, Korea) driving nights Near/Med High High

AI-driven trip planning & app upgrades lifting conversion/frequency Near-term Medium Medium

Take-rate expansion via new monetization & mix Med-term Medium Medium

Operating leverage lifting FCF as marketing normalizes Med-term Medium Medium

7. Risk Assessment

Risk Type Probability Severity

Short-term-rental regulation shrinks supply (EU STR Data Reg.
effective May 2026; NYC listings down 90%+; Barcelona ban by 2028)

Regulatory High Med-High

Discretionary travel demand softens in a consumer slowdown Macro Medium High

Core night growth continues to decelerate toward maturity Company Medium Medium

Competition from Booking/Vrbo, hotels and Google intermediation Competitive Medium Medium

Valuation de-rating from a premium multiple Valuation Medium High

New verticals dilute margins or fail to scale Company Medium Medium

FX headwinds on large international revenue mix Macro/FX Medium Low-Med



Airbnb, Inc. (NASDAQ: ABNB)  |  Equity Research  |  July 21, 2026 Page 6

8. Valuation
Airbnb is best valued on cash flow and earnings rather than book value, given its asset-light model. On trailing earnings the

stock trades at 36.6x; on forward earnings ~28x; on EV/EBITDA ~29.5x; and — most favorably — at ~16.9x EV/FCF,

implying a free-cash-flow yield near 5–6%. The PEG of ~1.5 is reasonable but not cheap for high-single-digit core volume

growth. Benchmarked against Booking (~17x forward) and Expedia (~19x forward), ABNB carries a substantial premium that

only its faster growth and cleaner balance sheet partly justify. Against its own history the multiple sits mid-range — below

post-IPO peaks but above the 2022–2023 trough. Triangulating a scenario-weighted DCF/earnings approach yields a fair

value of roughly $150–160, leaving the stock broadly fairly valued at $144.94. The EV/FCF lens is the most supportive; the

P/E-versus-peers lens is the most cautionary.

Method Multiple / Input Implied read

Trailing P/E 36.6x Rich vs peers

Forward P/E 28.2x Premium; growth-priced

EV/EBITDA 29.5x Full

EV/FCF 16.9x Reasonable (~6% FCF yld)

PEG 1.48 Fair, not cheap

Scenario-weighted FV $150–160 ~4–10% above spot

9. Market Sentiment
Sell-side sentiment is constructive but not euphoric: across ~43 analysts the consensus rating is Buy with an average price

target near $156.7 (roughly 8% above spot), split about 31% Strong Buy, 38% Buy, 27% Hold and 4% Sell. Ownership is

roughly 57% institutional, 3% insider and 40% retail — a relatively high retail base that can add volatility. Recent insider

transactions have been predominantly sales by a co-founder, a mild negative signal though largely programmatic. Short

interest is modest and not a material factor.

10. Technical Setup
The trend is constructive. At $144.94 the stock trades above every major moving average — about 10% above the rising

200-day (~$130.4) and above the 50-day (~$138.1) and 20-day (~$141.1) — a classic bullish alignment. RSI(14) near 52 is

neutral, leaving room to run without being overbought, and MACD is mildly positive (line above signal). Shares sit in the

upper half of the 52-week range ($110.8–$150.2), with overhead resistance at the $150 high and support at $138, then $130

(the 200-day) and $125. Average daily volume is ~3.8M shares. Technicals favor patience: a pullback toward the $130

support zone would offer a more attractive entry than chasing near resistance.

Indicator Value Read Indicator Value Read

Price $144.94 — RSI(14) 52.5 Neutral

SMA 20 $141.1 Above MACD +3.05 Bullish

SMA 50 $138.1 Above Signal +2.70 Line>Sig

SMA 200 $130.4 +9.6% ATR(14) $4.59 (3.2%) Moderate

EMA 200 $133.5 Above 52-wk range 110.8–150.2 Upper half

Moving averages/RSI/MACD/ATR computed from ~1yr of daily closes (series through Jul 8 2026); spot price $144.94 as of Jul 20 2026 (Alpha Vantage).
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Scorecard

Component Score Rating (1–10) Comment

Business Quality 8/10
Asset-light marketplace, elite FCF conversion, cyclical
demand

Financial Strength 9/10 No LT debt, net cash, ~37% FCF margin

Competitive
Advantage

7/10
Dominant brand & network; encroached by
Booking/Google/hotels

Management 7/10 Founder-led, good execution; high SBC, insider selling

Growth Potential 7/10
Re-accel to mid-teens; new verticals optionality; core
maturing

Valuation 5/10 ~28x fwd vs ~17x Booking; limited margin of safety

Risk 6/10 Regulation & cyclicality material; balance sheet cushions

Technical Setup 7/10 Above all MAs; neutral RSI; near resistance

Overall Investment Score — Derivation

Component Score/10 Weight Contribution

Business Quality 8 15% 12.0

Financial Strength 9 15% 13.5

Competitive Advantage 7 15% 10.5

Management 7 10% 7.0

Growth Potential 7 15% 10.5

Valuation 5 15% 7.5

Risk 6 10% 6.0

Technical Setup 7 5% 3.5

Overall Investment Score 100% 70.5 / 100

Recommendation: Watchlist
A score of ~70/100 reflects a genuinely high-quality, financially bulletproof business whose valuation leaves little margin of

safety at the current price. This is not a stock to short — the balance sheet, cash generation and reaccelerating revenue

argue against that — but neither does it offer a compelling risk-adjusted entry at $144.94, only ~8% below consensus targets

and near technical resistance. The appropriate stance is Watchlist: build a position on weakness, size up only if the

growth-reacceleration or new-vertical thesis is confirmed. Specific triggers that would upgrade the view to Buy are set out

below.

What would change the view Trigger

Upgrade to BUY on price
Pullback to the $125–130 zone (near 200-day MA; ~14x EV/FCF), improving the risk/reward to
roughly 2:1.

Upgrade to BUY on fundamentals
Evidence that Services/Experiences are adding measurably to GBV and take rate, or FY revenue
growth sustained in the mid-to-high teens.

Upgrade on margins Adjusted EBITDA margin re-expanding back above ~36–37% while growth holds.

Downgrade to AVOID
Core nights growth decelerating to low single digits, a step-down in take rate from regulation, or a
multiple that re-rates on softening travel demand.
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Scenario Analysis

Scenario Prob. Revenue outlook Earnings / FCF Fair value

Bull 25%
Mid-to-high-teens growth through 2027 as
Services/Experiences and international scale

FCF ~$5.5–6B; margin holds >=35% $185–200

Base 50%
Low-to-mid-teens; core nights high-single-digits,
steady take rate

FCF ~$4.5–5B; margin ~34–35% $150–160

Bear 25%
Decelerates to high-single-digits on soft travel +
regulatory drag

Margin compresses; multiple de-rates
to ~20x

$105–115

Probability-weighted fair value: 0.25 x ~$192 + 0.50 x ~$155 + 0.25 x ~$110 ≈ $153, roughly 6% above the current $144.94

and consistent with the ~$156.7 sell-side consensus. The distribution is reasonably symmetric, which is precisely why the

stock screens as fairly valued rather than a clear bargain or a clear short.

Final Verdict — Investment Memo
Would I put my own money into Airbnb at $144.94 today? Not aggressively, and not yet at full size. The business is one of the

highest-quality franchises in consumer internet: a category-defining brand, real network effects, no debt, a net-cash balance

sheet, and roughly $4.3 billion of annual free cash flow at a 37% margin that few companies of any kind can match. Revenue

is reaccelerating, guidance was raised, and the Services and Experiences build-out gives genuine call-option upside on the

addressable market. If the only question were 'is this a good business,' the answer would be an emphatic yes.

But investing is about price paid for that quality, and here the margin of safety is thin. At ~28x forward earnings and ~29x

EV/EBITDA, ABNB is priced at nearly double Booking Holdings' multiple while its core volume growth has slowed to high

single digits and 2025 net income actually declined. My scenario-weighted fair value of about $153 sits only modestly above

the market price, so the expected one-to-two-year return is positive but unexceptional, with a bear case near $110 that

represents real downside. The single biggest concern is valuation compression: any disappointment in the new-vertical

narrative or a softening in discretionary travel could re-rate the multiple faster than fundamentals improve.

The disciplined course is to keep Airbnb firmly on the watchlist and accumulate on weakness — ideally toward the $125–130

area where the 200-day moving average, a ~6–7% free-cash-flow yield and a healthier risk/reward converge. What would

invalidate a bullish thesis is straightforward to monitor: a sustained deceleration in nights booked, regulatory-driven pressure

on the take rate, or margin erosion from reinvestment that fails to convert into growth. Until the price offers a cushion or the

growth reacceleration is demonstrably durable, the honest rating is Watchlist, not Buy.

Disclaimer: This report is for informational and educational purposes only and does not constitute investment, legal, tax or financial advice or a
recommendation to buy or sell any security. It was prepared from public sources believed to be reliable but not guaranteed to be accurate or complete;
figures are as of the dates indicated and are subject to change. Markets involve risk, including loss of principal. Investors should conduct their own due
diligence and consult a licensed financial adviser before making any investment decision.


